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Full War Cover, Explosion, Marine & Fire Insurance and Allied Lines 


Fidelity-Phenix Fire Insurance Company 


A STRONG AMERICAN COMPANY BACKED 
BY STRONG AMERICAN ASSETS 


HOME OFFICE SAN FRANCISCO OFFICE CHICAGO OFFICE 
80 Maiden Lane, New York * Insurance Exchange Building 332 South LaSalle Street 


HENRY EVANS, President 
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BLACK LAND 


“nt ane THE MUTUAL LIFE 
INSURANCE COMPANY 
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You will make money. 


The great strength, big dividends 
and incomparable benefits of the 
“oldest company in America’? mean 
| certain success for you. | 








Adam H. 
Davidson 


ACTIVE 
VICE-PRESIDENT 


References : 
Security National Bank 
Other Dallas Banks 

| Our Clients 
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For Terms to Producing Agents, Address 


GEORGE T. DEXTER 


Pallas Guaranty Portgage Company 2d VICE-PRESIDENT 


Finer Mowranne Lopes 34 NASSAU STREET NEW YORK, N. Y. 
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| Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


= ee Inter-Southern Life 
Home Ofice | Insurance Company 


Building JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 











She 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life [nsurance Company of Pittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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GULF OF MEX 700 


ISSUES GUARANTEED CONTRAGTS 

JOHN P MUNN,-M.D | _ Good men, whether experienced in life 
“PRESIDENT insurance or not, may make direct con- 

tracts with this company, for a limited ter- 

ritory if desired,andsecureforthemselves, 

in addition to first year’s commission, a 

renewal_interest insuring an income for: 

the future’ Address the Company at its, 

Home Office, No. 277 Broadway, N.Y. | 








FINANCE COMMITTES 
CLARENCE H. KELSEY 
Pres. Title Guarantee and Trust Co. 
WILLIAM H. PORTER 
h 


Banker 


1 EDWARD TOWNSEND 





Pres. Lenporters & Traders Nat. Bank 



































Build Your Own Business 





under our direct general agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUCING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


om Fhe Manhattan Life 


Insurance Go., 66 Broadway, New York 











We want a GOOD PERSONAL PRODUCER and 
organizer for DESIRABLE TERRITORY in sev= 
eral states west of the Mississippi River. 

EXCELLENT CONTRACT. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA, 


isa LEADING LOW NET COST, annual dividend, 
MUTUAL, OLD LINE company. Record for 1916: 
increase in insurance in force, 20%; in paid-for 
business, 51%; in assets, 16%; in amount appor= 
tioned for 1917 dividends, 71%. 











OLD COLONY LIFE 


Insurance Company 
OLD COLONY BUILDING CHICAGO, ILLINOIS 


Insures man, woman and child from ages 2 to 60 inclusive, 
under Legal Reserve, Standard Provisions Policies (for amounts 
as small as $100 for children), with annual, semi-annual and 
quarterly (not weekly) premiums, same for inale and female. 
Ordinary (not industrial) insurance for the entire family. 


Participating and Non-Participating Policies with Double 
Indemnity, Waiver of Premiums and Disability Annuity 
features. 

Such insurance facilities widen the Agent’s field and increase 
his opportunity. 

We have at the present time particularly good openings in 
Michigan, South Dakota, Nebraska, Kansas, Tennessee, Iowa 
and Montana. 


Write for a general agent's contract to 
B. R. NUESKE, President 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
‘our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw York 
Telephone, John 231, John 2382 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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SS writing industrial ac- 
cident insurance’ are encountering 
many new problems through the entrance 
into the armed forces of the United 
States of large numbers of industrial 
workers. As later calls are made of 
selected men for the National Army, 
these problems will become even more 
intensified, so that prudent managers are 
now taking steps to maintain their pro- 
duction at pre-war standards. Men who 
have gone into military service have 
necessarily been compelled to drop their 
accident insurance, which was suited only 
to the industrial conditions of peace 
times, so that the companies are con- 
fronted with heavy increases in lapses, 
which must be overcome by a gain in 
production of new business. Another 
problem which is bothering the com- 
panies of the South particularly is that 
of the great migration of negro workers 
to the Northern States, resulting in con- 
siderable difficulty in keeping track of 
those insured. On the other hand the 
increased demand for labor, due to fac- 
tories of all kinds endeavoring to work 
to the utmost limits of their capacity, 
while apparently adding to the field of 
the industrial accident companies for 
New business, yet involves them in an 
increased liability for losses. Some com- 
panies of this class are now giving care- 
ful consideration to the feasibility of in- 
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suring women engaged in industrial em- 
ployment, a class which has been com- 
paratively neglected until now. It is 
certain that if the war goes on for some 
time, more and more women will have 
to be engaged in the place of men in 
various lines of industry, and they will 
prove proper subjects for industrial ac- 
cident and health insurance if the rates 
can be made reasonably attractive with- 
out danger to the solvency of the com- 
panies. 





PPLICATIONS for life insurance 
from soldiers and sailors of the 
United States forces are pouring into the 
bureau of war risk insurance at Wash- 
ington in increasing numbers daily. An 
active campaign is being conducted at 
the several camps by specially instructed 
officers and laymen to show the advan- 
tages of the plan, which is well described 
as one to replace the non-insurability 
which befell the men when they under- 
took the extra hazardous occupation of 
military or naval service in time of ac- 
tive war. It will be borne in mind that 
the insurance offered by the Govern- 
ment is renewable term insurance, sub- 
ject to an increasing rate for each year 
of its continuance, and must be con- 
verted into some other form within five 
years after the termination of the war. 
The life insurance companies could not 
afford to carry the tremendous war risk 
of disability and death except at a vir- 
tually prohibitive premium, but the Gov- 
ernment assumes all the extra risk— 
merely asking the insured soldiers and 
sailors to pay the net cost of peace time 
insurance without charge for commis- 
sions, medical examinations or clerical 
work. Life insurance agents have, 
through the action of the Government, 
had a powerful argument given them for 
the great benefits of insurance under all 
circumstances. They should, therefore, 
push their campaign for new business 
among civilians with renewed vigor, 
pointing out especially that insurability 
to-day does not necessarily imply insura- 
bility to-morrow. 





ERY satisfactory results have at- 
tended the advertising 
campaign carried through by the Chi- 
cago Board of Underwriters in the 
local newspapers. While it is impossible 
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to calculate the returns in dollars and 
cents, it is certain that some of the 
Board members have derived consider- 
able new business from the effective ad- 
vertising. However, without regard to 
the direct benefits traceable to this educa- 
tional course of display advertisements. 
President H. G. Buswell and those in 
charge of the movement are well pleased 
to have been able to place before the pub- 
lic facts which the people should know 
concerning the Board—that it is main- 
tained largely for their benefit as a means 
of improving their risks and reducing 
their rates. Possibly, also, some of those 
in various ways, have influence 
upon public opinion may have gained 
from these well-prepared and instruc- 
tive advertisements a new insight into 
the beneficent operations of fire insur- 
ance in general, and the public-spirited 
work of the local board in particular. 


who, 





F the fire insurance companies are to 
remain in business and pay increas- 
ing losses and taxes—and such institu- 
tions are more needed now than ever be- 
fore—they must derive from their busi- 
ness a larger income than hitherto. With 
taxes augmented yearly by a sum that, 
as one executive expressed it, “We would 
be glad to realize as underwriting profit,” 
it is manifest that some step must be 
taken to secure income to offset the 
greater outgo. It is not only taxes, how- 
ever, that are swelling the expenditures 
of the fire insurance companies, but the 
constantly growing fire losses, salaries of 
employees, cost of supplies, etc. As the 
chief source of income to meet all these 
requirements is necessarily premiums, 
there seems to be no alternative to an 
increase in rates, particularly as to 
classes of risks which have been found 
to be unprofitable. In New Jersey a 
general increase was recently made by 
the Rating Bureau, and in New England 
and New York State flat additions have 
also been ordered. Other parts of the 
country should also contribute their 
quotas to meet the emergency. 








HE exclusion of alien enemies from 
the immediate vicinity of canals, 
piers, -warehouses, railroad terminals, 
elevators, etc., and the shoreline adja- 
cent thereto, by the President’s pro- 
clamation of November 16, is a safety 
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measure well warranted by the circum- 
stances and by the destruction of prop- 
erty which has already occurred. Even 
as Germans were being rounded up along 
the Hoboken waterfront on Monday, a 
transport was set on fire in several places 
while lying at a Hoboken pier. The au- 
thority granted the Attorney-General to 
require all alien enemies to be registered 
and to report regularly to specified au- 
thorities should be promptly exercised 
and the plan put into immediate effect. 








MARINE AND INLAND POLICIES 
How They are Affected by Resident Agents’ 


Laws in Various States 

Since receipt of replies from numerous State 
Insurance Departments, as published in THE 
SPECTATOR of October 18 and November 8, the 
following information has been received as to 
the requirements in different States concerning 
the countersigning by resident agents of poli- 
cies of marine or inland transportation insur- 
ance: 

Hawaii—The law is interpreted as meaning 
that only a resident agent can do business in 
the Territory, Section 16 of Act 115 of the laws 
of 1917 providing that ‘‘any corporation, firm or 
individual having a place of business in this 
Territory, must be licensed by the Commissioner 
as agent to solicit, accept applications, write, 
issue, deliver or place contracts of direct in- 
surance upon risks located with in this Terri- 
tory for a company authorized to transact busi- 
ness therein, during the time he shall conform 
to the agreements and requirements of this 
section and other provisions of the insurance 
law.”’ 

Iowa—Policies on property being exported 
from the State must be signed by a resident 
agent, but on property going into the State, if 
insured by a foreign company authorized to do 
business in Iowa, the policy contract need not 
be so signed. 

Idaho—All policies of insurance, except life 
insurance, must be signed by a resident agent 
whom the law requires must receive the full 
commission. 

Kentucky—Section 20 of the Insurance Law 
(1917) requires that ‘‘no insurance company 
shall write, place or cause to be written or 
placed any policy or contract for direct insur- 
ance upon any property in this Commonwealth, 
except through an agent, licensed in this Com- 
monwealth. This section shall not apply to 
policies covering properties in transit while in 
the custody of any common carrier, or to roll- 
ing stock or other property of any common car- 
rier used and employed by it as a common car- 
rier of freight or passengers.’’ 





Official Comments on “Fire Insurance 
Laws, Taxes and Fees” 

State insurance officials have favorably com- 
mented upon the 1917 edition of that very use- 
ful work “Fire Insurance Laws, Taxes and 
Fees,”’ as follows: 

““A very valuable addition to the library of 
the Department.”—Hon. W. B. Eastham, Insur- 
ance Commissioner of Nebraska. 

“T am sure it will prove valuable information 
to the Department.’—Hon. F. P. Samford, 
Deputy Commissioner of Insurance of Alabama. 
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NEW YORK SURVEYS 


Fire Losses of the Year.—The admitted 
large increase in the fire losses of this country 
over the ten months already elapsed shows no 
sign of betterment as the year rolls on toward 
the end. The amount of the increase is quite 
appalling, and its effect on the profits of fire 
offices doing a general business must be re- 
vealed when the accounts are made up in the 
January I statement. Yet it is probably true 
that some companies have pulled out a profit 
to date, and that some States and particular 
localities show better results than the average. 
There is a reluctance on the part of the fire 
insurance fraternity to admit these mis- 
fortunes, but it is likely to come home to them 
later on. We are now approaching cold 
weather, when the fires increase and bring 
large losses. Without specification of where 
the shoe pinches, we shall hope for some en- 
couragement to believe the worst has passed 
and better days are ahead. 


Higher Building Material Costs.—There is 
a widespread agitation throughout the country 
to call attention to the importance of increased 
values in building materials, labor, etc., affect- 
ing the application of the coinsurance clause 
in fire policies. It is something of a feather in 
the caps of brokers and companies in this city 
that they were in this movement a year ago 
and far ahead of other cities. 

Washburn Wire Company’s Fire.—The 
severe fire in the property of the Washburn 
Wire Company in this city, involving a total 
insurance of $825,000, is still the subject of 
interest among underwriters. The companies 
are still puzzled as to why and wherefore the 
sprinkler system did not work efficiently. It 
had been given credit for superiority in every 
respect, and the sprinkler department of the 
Exchange, which named eleven cents as the 
rate, is quite cut up by the failure of the 
sprinklers to operate. Their records show that 
the system was of the highest grade. It has 
been learned that the newspaper report of the 
fire being discovered in five separate locations 
is an error. The beginning of the fire was 
in the basement. There is nothing in evidence 
thus far to support the theory of concerted in- 
cendiarism. The automatic department of the 
Exchange is making a determined effort to 
ascertain whether the sprinkler heads are open, 
but the intense heat in the ruins under which 
the sprinkler pipes and valves are buried has 
prevented a closer examination to solve the 
question whether the sprinklers did or did not 
operate. 

Hearing on German Companies’ Licenses. 
—The hearing in Washington upon the ques- 
tion of an embargo on the continuance of the 
business of the German fire insurance com- 
panies in this city was an evidence of the in- 
creased interest in the question. There was 
an attendance of prominent underwriters that 
was quite unexpected. The lawyers who rep- 
resented the German offices made a strong 
fight, but their opponents also made a bold 
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attack, upon the general ground of the owner- 
ship of the companies being alien enemies and 
not entitled to any mercy in time of war. The 
matter is in the control of the Treasury De- 
partment, and a decision either to expel or let 
the companies stay may be given before the 
week ends. There is strong tendency on the 
part of the American companies to favor their 
expulsion. In the meantime the reinsurance 
contracts with the Munich and other German 
offices are so generally canceled by the Ameri- 
can offices that there is little left in the way 
of lost premiums to quarrel over. 


South German Reinsurance Company.— 
The discovery that the South German Rein- 
surance Company was issuing policies under 
the name of the Italiana, a company of Genoa, 
through an established New York agency, was 
quite a surprise. The disguise was well main- 
tained, but it appears that some litigation to 
enforce a claim against the Italian company 
developed the facts. The agents who repre- 
sented the latter withheld funds on the claim 
of the South German. 

Urge Guard for Food Warehouses.—The 
National Board is now urging the Government 
to provide for a guard of troops for elevators, 
warehouses and munition factories, both prin- 
cipals and subordinates, which would seriously 
affect the war preparations if fires should de- 
stroy them. Unfortunately, the past experi- 
ence has demonstrated that there is a real 
danger, and the underwriters are anxious to 
see the remedy suggested applied quite as much 
for the protection of the property for the 
Government’s sake as for their own interest in 
the insurance. 

Knowles & Bradley Loss.—The loss on the 
Knowles & Bradley property, Van Dyke street, 
Brooklyn, properly belongs to the war class. 
The fire, according to the daily papers, in- 
volved a loss of $300,000; but, in fact, the total 
insurance carried was only $25,000 on machin- 
ery and $22,500 on stock. This is a mere 
bagatelle compared to the loss on the wire 
factory a week previous. The insurance is 
probably a total loss, but the largest sum in 
any one company is only $4000. It may have 
been an incendiary fire, although it is now the 
custom to charge every loss not easily ex- 
plained to alien enemies. We may forget but 
cannot ignore the fact that there were hun- 
dreds of losses before the war just as mys- 
terious as those which have occurred since. 

Insurance Society of New York.—The lec- 
ture on marine insurance to be made by Ben- 
jamin Rush, president of the Insurance Com- 
pany of North America, before the Insurance 
Society of New York, has been postponed from 
November 27 to some time in January, the 
date yet to be fixed. On November 27 motion 
pictures, showing up-to-date war activities of 
the United States Government, will be given 
in the rooms of the New York Board. This 
film has been put out by the Mayor’s Defense 
Committee. The lectures for women have 
been very successful, the weekly attendance 
being about ninety. Already thirty-five mem- 
bers have registered for the second series of 
addresses. 
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CHICAGO AND THE WEST 

Farewell Luncheon to F. C. Haselton.— 
The Illinois Pond of the Blue Goose gave a 
farewell luncheon last Monday evening, at the 
Grand Pacific hotel, to Frank C. Haselton, who 
retires as treasurer of the Pond to remove to 
Hartford, where he will assume his new duties 
as general adjuster for the Hartford Fire In- 
surance Company. 


H. A. Clark Addresses Chicago Fire In- 
surance Club.—H. A. Clark, assistant man- 
ager of the Germania Fire Insurance Com- 
pany at Chicago, addressed the Fire Insurance 
Club recently, his subject being “Lessons of 
the Atlanta and Paris Conflagrations.” 

Institute Work Begins in Chicago.—The 
educational courses, as taught by the Insurance 
Institute of America, were started in Chicago 
last week, the Junior Fire Class being held on 
Tuesday evening, the Senior and Intermediate 
Fire Classes on Thursday evening, and the 
First and Third Year Casualty Classes on 
Friday evening. Thrasher Hall, the well- 
known adjuster and author, delivered his first 
lecture on “Fire Loss Settlements” on Friday 
evening, taking as his subject the new standard 
fire policy recently adopted by the State of 
New York. 

Confer on Classifications.—At a conference 
of fire insurance men and members of the 
Insurance Commissioners’ committee on loss 
classifications, methods of classifying risks 
were discussed. No action was taken at that 
meeting, which was held in Chicago last week. 
The report of the Commissioners’ committee 
will not be ready for some time, it is said. 

Large Schedule Class at Work.—The 
evening classes for studying the Dean analytic 
rating schedule, inaugurated by the Chicago 
Board of Fire Underwriters, have proved 
very propular. Already fifty men have en- 
rolled for the course. 

Lloyd O. Mayer Made Secretary.—Lloyd 
O. Mayer, who has been special agent for the 
London and Lancashire Indemnity of New 
York at San Francisco, has been made ex- 
ecutive secretary of the Illinois Insurance Fed- 
eration. Mr. Mayer was an active federationist 
in California, and did much toward increasing 
the membership in the California federation. 


BOSTON AND VICINITY 

William A. Muller & Co. Appointed.— 
One of the most important announcements re- 
lating to agency appointments was made when 
Manager Post of the Caledonian appointed 
William A. Muller & Co. Boston metropolitan 
representatives for the Caledonian of Scotland. 
The Caledonian is a company which makes few 
changes, and its business in Boston has been 
taken care of by John C. Paige & Co. for 
nearly twenty-five years. The new arrange- 
ment took effect as of Thursday, November 15. 
William A. Muller & Co. is one of the leading 
offices on the “Street,” representing, among 
other companies, the Sun, Glens Falls and 
Concordia. 

Get. Fire Agency of Franklin.—Patterson, 
Wylde & Windeler of Boston, who were re- 
cently appointed Boston agents for the marine 
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department of the Franklin Fire, have also 
taken over the fire business of that company. 
This arrangement will take effect as of De- 
cember L 


Henry M. Fenton Made Boston Manager. 
—Henry M. Fenton, of the firm of Eastman & 
Fenton, Boston local managers for the Liver- 
pool and London and Globe, has been notified 
by Manager Eaton that he individually is to be 
in charge of the company’s business in Boston. 
Some time ago it was stated that Mr. Eastman, 
the senior member of the firm, was compelled 
to retire owing to ill health. On January 1, 
therefore, Henry M. Fenton will be local man- 
ager of the Liverpool and London and Globe. 
Mr. Fenton is still in his early forties, and 
has made conspicuous success since joining 
forces of the Liverpool and London and Globe, 
and this appointment meets with the marked 
approval of the “Street.” 


New England Exchange Advances Rates. 
—The action taken by the Boston Board last 
week, when there was voted a flat war emer- 
gency increase in the rates of ten per cent, was 
duplicated by the New England Insurance Ex- 
change, which took similar action at its meet- 
ing last Saturday. The Exchange action ap- 
plies to all existing fire rates in New England 
except sprinklered risks which are under the 
jurisdiction of the Factory Improvement Com- 
mittee. Thus the ten per cent advance now 
applies to the whole of New England with the 
exception of the State of New Hampshire and 
the city of Providence, which have their own 
independent rating organizations, and it is 
expected that these will follow suit within a 
short time. It is estimated that the increase 
in rates in New England by reason of the 
advance will be in the neighborhood of 
2,500,000. 


American Manufacturers Exchange 
Organized 

G. W. Wadsworth of Chicago is organizing 
the American Manufacturers Insurance Ex- 
change. This is a fire interinsurance concern, 
which will be conducted under the laws of 
Illinois. It will be run in close connection with 
the National Merchants and Manufacturers In- 
surance Exchange, the management of which 
has just been purchased by Arthur J. Davis. 
The American Manufacturers will confine its 
subscribers to persons, firms or corporations 
that have a mercantile rating of $20,000 or 
more. Mr. Wadsworth will devote his attention 
principally to securing business, the underwrit- 
ing being done entirely by Mr. Davis. 





Continental Long-Service Medals 

The following agents have completed twenty- 
five years’ service as representatives of the 
Continental Insurance Company in New Eng- 
land and New York States and have been 
awarded their gold long-service medals: Frank 
Gass, Unionport, N. Y.; Sidney B. Hickox, 
Unionport, N. Y.; Rachel W. Williams, Clinton, 
N. Y.; W. J. H. Parker, Moravia, N. Y.; Robert 
Earl, Herkimer, N. Y.; Walter L. Race, Water- 
ville, N. Y.; Mason G. Perry, Canastota, N. Y.; 
John W. Thompson, Stratford, Conn.; Clarence 
L. Hathaway, Middleboro, Mass. 

In all 130 agents in this territory have been 
awarded long-service medals. 
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SOUTH-EASTERN UNDER- 
WRITERS MEET 


Premium Rates Expected to Be Advanced 
Ten Per Cent 


[Special Dispatch from Our Staff Correspondent] 

PHILADELPHIA, November 20.—Fire insur- 
ance rates in the Southeast will probably be 
advanced ten per cent by a confirmation of 
recommendations made by the executive com- 
mittee of the South-Eastern Underwriters Asso- 
ciation at the semi-annual meeting of the as- 
sociation here on Wednesday. This action is 
based upon the rising costs of doing business 
and the increased cost of all kinds of materials 
entering into building construction, household 
furnishings and manufacturing. 

Similar action has been taken by the Under- 
writers Association of New York State, and 
will be followed by the Fire Underwriters As- 
sociation of Philadelphia, the Philadelphia 
Suburban Underwriters Association and the 
Underwriters Association of the Middle De- 
partment. 

F. C. Buswell, president of the South-Eastern 
Association, will present at to-morrow’s meet- 
ing a tabulation showing that practically no 
improvements have been made in the South- 
Eastern territory, but that losses have been 
considerably beyond expectation. This address, 
it is expected, will be the center of discussion 
at the meeting, as practically every member 
of the association is in accord with the opinion 
that business cannot be conducted under pre- 
vailing conditions in the labor and building ma- 
terial markets at the same tariffs that have 
been in force up to this time. Adjustments have 
already been made in the rates on such un- 
profitable classes as are represented by the 
shingle-roofed mercantiles and dwellings in 
South-Eastern territory, and the present ac- 
tion will be in the nature of a flat increase. 

It is intimated that the increase in present 
cost of doing business, on account of high prices 
for supplies, labor, taxes, etc., is five per cent 
of the existing premium income, and that the 
loss ratio because of high building costs and in- 
creased hazard is fully five per cent or higher 
on some classes of risk. Agency matters were 
reported as generally satisfactory. 

There is a representative attendance, and in- 
dications are that the meeting will be unusually 
interesting. 


Detroit Docks Guarded 


The Michigan Conservation Association has 
finally secured the placing of armed guards on 
the docks at Detroit. These are about seven 
blocks long, with open streets, and difficult to 
guard, while very large values are involved, 
and there have been many rumors of enemy 
plots to destroy materials for shipment abroad. 
The Governor once ordered a company of the 
new State constabulary to the docks, but the 
manager of the docks said that it was not ne- 
cessary. Following the fires in New York and 
Baltimore, this decision was reconsidered and 
the docks are now guarded. 


—The executive committee of the National Automo- 
bile Underwriters Conference has ruled that the new 
war tax placed upon the manufacturers of automobiles 
shall not, for insurance purposes, be considered a part 
of the list price of their automobiles, or used in any 
way to increase the amount of insurance on an auto- 
mobile or to change its rating classification. Automo- 
bile insurance rates are based upon the manufacturers’ 
list prices, 
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TRADING WITH ENEMY 





Diversity of Opinion Expressed at 
Special Hearing on Licenses 





SUMMARY OF TESTIMONY 


Arguments For and Against Granting Authority 
to German Companies—Details of Meeting 


[Special Report to THE SPECTATOR] 


WASHINGTON, D. C., November 16, 1917.— 
That the licensing of enemy and ally of enemy 
insurance companies under the provisions of 
the Trading-with-the-Enemy Act is ‘unsafe, 
unsound, unnecessary and unpatriotic’ was the 
keynote of those at the hearing held November 
15 by the Treasury Department, who testified 
for the purpose of inducing a refusal of such 
permits. 

On the other hand, representatives of several 
of the companies at interest offered apparently 
excellent testimony as to the patriotism of the 
American branches of the enemy companies, 
the soundness of their finances and the impor- 
tant part they play in the insurance industry 
in the United States. 

Among those appearing against the com- 
panies was a delegation headed by Richard M. 
Hurd, president of the Lawyers Mortgage Com- 
pany of New York and chairman of the board 
of trustees of the American Defense Society, 
and composed of the following: 

R. M. Bissell, president of the National Board 
of Fire Underwriters, and president of the Hart- 
ford Fire of Hartford, Conn.; Henry C. Quinby, 
secretary of the Union League; Archibald E. 
Stevenson, chairman of the committee on 
aliens, Mayor’s Committee on National Defense 
of New York City; Julius Henry Cohen, attorney 
for the Commonwealth, Pennsylvania, Northern 
of New York, and American of Newark insur- 
ance companies; Wallace Reid, insurance man- 
ager; F. S. Little, president of the Fire Brokers 
Association of New York; Seelye Benedict of 
Benedict & Benedict, New York; H. W. Lowe 
of Johnson & Higgins of New York; H. H. Wil- 
liams, attorney for the United States and North 
River insurance companies; C, E. Belcher, 
editor of the Standard, Boston; C. S. Thompson, 
trustee of the American Defense Society, and 
Prof. Douglas W. Johnson, Columbia University, 
trustee of the American Defense Society and 
chairman of the executive committee of the 
American Rights League. 

Appearing in favor of granting licenses were 
Jesse S. Phillips, Superintendent of Insurance 
for the State of New York; H. Pierson Ham- 
mond, actuary of the Connecticut Insurance De- 
partment; Charles G. Hodge, secretary of the 
Fidelity Mutual Life of Philadelphia; Gustavus 
Remak, Jr., president of the Insurance Com- 
pany of the State of Pennsylvania; M. W. Tor- 
rey, manager of the Mercury Reinsurance 
(Life), and Charles E. Rushmore, counsel for 
the Aachen and Munich Fire, Hamburg-Bremen 
Fire, Nord-Deutsche, Frankfort General and 
the Frankona insurance companies. 

A number of others were present, representa- 
tives of American companies and State and 
other officials interested in the matter. 

The hearing was opened by Secretary of the 
Treasury McAdoo, who briefly addressed those 
present, explaining the purpose of the meeting, 
and then turned the chair over to Assistant 
Secretary Rowe. 
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INSPECTION INFORMATION CITED 


It was contended by those opposed to the 
licenses that the enemy companies, if licensed, 
would have access to the work of the engineers 
and inspectors of the National or State boards 
of underwriters and that they also could send 
their own inspectors through such properties as 
munitions plants, docks, warehouses, factories, 
mills, ete. 

It was said that the companies now operating 
in this country are unsound. There are, it was 
asserted, four direct-writing German companies 
and seven reinsurance companies, four Ger- 
man, one Austrian and two Bulgarian, and that 
these companies have risks in the United States 
to the total of $2,853,370,000, to offset which 
they have assets of only $27,772,000. 

“The danger to American citizens holding 
policies in these German companies,” said 
Richard M. Hurd, ‘is that in case of a con- 
flagration, which is an ever-present danger, 
these German companies would be bankrupt and 
the policies would not be paid. As bearing on 
the moral hazard of the German fire insurance 
companies in this country, it is worth while 
noting that in the San Francisco conflagration 
the German companies distinguished them- 
selves as welchers.”’ 


UNNECESSARY FOR PUBLIC NEEDS 

It was argued also that these companies are 
unnecessary to the United States, and that not 
a single American fire insurance company has 
any reinsurance contracts with the German 
companies, and that the enemy reinsurance 
business is practically wiped out. It was 
pointed out that the four German companies 
directly writing insurance here have collected 
premiums amounting to about one per cent 
of the total premium income of the country and 
that this is diminishing constantly and is now 
probably not more than one-half of one per 
cent, which can readily be absorbed by the 
great American companies in conjunction, if 
necessary, with the French and English com- 
panies. 

That it would be unpatriotic to license these 
companies was the contention of Richard M. 
Bissell, who declared that the manager of one 
company, prior to the entrance of the United 
States into the war, had the walls of his office 
decorated with pictures of the Kaiser and his 
military commanders and that several of the 
clerks in the office were German reservists, 


GERMAN COMPANIES’ VIEW 


Appearing for the German companies, Charles 
E. Rushmore briefly addressed the meeting and 
presented a brief setting forth various phases 
of the question. In this brief were contained 
the biographies of the managers of the German 
company branches, which showed that all but 
one of the four German companies are managed 
by men born and raised in this country, the 
exception having been born in England; of the 
four, one was of English, one of Irish and two 
of American parentage. 


CITES OBJECTIONS AND ANSWERS THEM 


His brief took up and answered categorically 
the objections to the granting of licenses, as 
follows: 


(1) German fire companies obtain much in- 
formation which can be used against the United 
States. 

Answer—They obtain no information that 
would be of any value to the enemy and none 
that is not open to thousands of others who are 
unrestricted. Manufacturers who supply ma- 
terial to munition and equipment factories, 
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laborers who instal such material, employees 
of all mediums of transportation, travelers upon 
the railroads and upon the ferries—all have 
greater access to information that could bene- 
fit the enemy than have the insurance com- 
panies. : 

There is no industry, if it can be so called, 
that is less likely to work unfavorably to the 
interests of this country than fire insurance 
companies. They are under the strict control 
of the insurance departments, and they cer- 
tainly cannot be suspected of encouraging de- 
struction of property, for they are insurers 
against such destruction. 

(2) They are receiving about $55,000,000 a 
year in premiums, thus strengthening the 
enemy. 

Answer—They are receiving only something 
over one-half that sum, and not one dollar of 
it can strengthen the enemy or can go to the 
enemy. Transmission of all funds has been 
interdicted, and not a penny will or can leave 
the country. 

(3) Their funds in this country amount to 
only $35,000,000, as against risks in this country 
of over $3,500,000,000. 

Answer—In this respect they compare more 
than favorably with the like number of domes- 
tic fire insurance companies. Their ratio of 
assets to liabilities is higher than the average, 
and their ratio of assets to risks is equal, if 
not higher, than the average. That they are 
competent to meet the requirement of claims 
upon them is testified by the Superintendents 
of Insurance of several States. 

(4) The insurance now carried by German 
companies can readily be transferred to Amer- 
ican or allied companies. 

Answer—Perhaps this furnishes the key to 
the opposition. At the same time that Mr. 
Hurd is firing his guns against us in the press, 
domestic insurance companies are advertising 
for our business. It is not the fact, however, 
that the insurance covered by us can be readily, 
if at all, absorbed by existing domestic com- 
panies. The number of stock fire insurance 
companies in this country has been greatly re- 
duced since 1871. ' 

There are something like two million policies 
outstanding in this country, issued by these 
German companies, covering $3,500,000,000 of 
risks and requiring some $37,000,000 of annual 
premiums. These policies are upon the build- 
ings of American citizens and these premiums 
are paid by American citizens. These com- 
panies have something like eight thousand 
agencies, and it may be assumed that each 
agency employs some sub-agents. To shut off 
this business would mean, therefore, the loss 
of the benefit of the premiums thus paid; the 
throwing out of employment of thousands of 
our citizens, and throwing upon the market 
three and one-half billions of insurance which 
cannot be taken up with safety by existing do- 
mestic companies. 


SKETCH OF SITUATION 


Before presenting his brief, Mr, Rushmore 
addressed the meeting and explained briefly just 
what the condition and position of the com- 


panies is. He said in part: 


There are but four German fire insurance 
companies doing direct insurance in this coun- 
try; although they are of German origin their 
business in this country is conducted as if by 
independent American concerns. Each of them 
has a capital in this country under the super- 
vision of the insurance departments of the 
several States and of American trustees largely 
in excess of the requirements of the insurance 
laws. They have been transacting business here 
for many years, one of them for as many as 
forty-four years. The managers of these con- 
cerns are American citizens by birth and lin- 
eage, who have no German blood in their veins, 
and the agencies throughout the country are 
conducted by Americans. 

The argument that these companies are in a 
position to obtain secret information which can 
be used against the United States, and are the 
recipients of many millions of dollars premiums 
that go to support Germany, have absolutely 
no merit. In the first place, these companies 
can obtain no information that is not open to 
hundreds of thousands of others who are unre- 
stricted To suggest that they have any interest 
to encourage destruction is, of course, absurd, 
as they are insurers against destruction. The 
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premiums earned by them, as provided by the 
President’s proclamation and the Trading-with- 
the-Enemy Act, must remain in this country 
during the war. Not a dollar can be sent 
abroad, nor can these companies communicate 
with their home offices while the war is in 
progress, except with the approval of the 
proper authorities. 


SUPERINTENDENT PHILLIPS’ STATEMENT 


German insurance companies operating in 
this country have always been considered as 
American organizations by insurance depart- 
ments of the several States, declared Jesse S. 
Phillips, Superintendent of Insurance of New 
York, and their status has been fixed on the 
basis of the funds in this country, no attention 
being paid to assets abroad. Nearly all of the 
companies operating in this country, enemy or 
ally-of-enemy origin, had their head offices in 
New York and were, therefore, under the 
supervision of the New York State Insurance 
Department, and Mr. Phillips added that their 
assets in this country are sufficient to meet 
the requirements of New York laws. At a 
meeting of a committee of the National Con- 
vention of Insurance Commissioners at the out- 
break of the war the opinion prevailed that 
these companies should be allowed to continue 
in business if they made no attempts to inter- 
fere with the war or other activities of the 
Government. 

H. Pierson Hammond, actuary of the Connec- 
ticut Insurance Department, corroborated Mr. 
Phillips’ statements and said that his State 
(Connecticut) considered these companies from 
the same point of view as did the New York 
department. 


FROM A LIFE INSURANCE STANDPOINT 


The life risks upon which the German com- 
panies have granted policies of reinsurance, 
declared Charles G. Hodge, are now much de- 
teriorated in many instances, and should the 
reinsurance risks fall back upon the insuring 
companies at this date it would be difficult to 
get domestic or allied companies to assume 
part of them. He urged, therefore, that licenses 
be granted to the companies. 

American companies being permitted to con- 
tinue in business in Germany under the man- 
agement and supervision of Germans, it was 
but proper that German concerns managed by 
American citizens and employing an all-Amer- 
ican personnel should be allowed to transact 
business here, according to M. W. Torrey, who 
asserted that but two out of fourteen com- 
panies have canceled their treaties since war 
was declared upon Germany. At no time in the 
history of his company in this country has any 
of the money collected as premiums been re- 
turned to Germany, but, on the other hand, 
when war broke out a large sum of money was 
sent over by the home office, in response to his 
cabled request, as he knew that it would be 
long before a resumed commercial relation 
would prevail. ; 

The privilege of inspecting risks is but rarely 
exercised by German reinsurance companies, 
said Gustavus Remak, Jr. He urged that li- 
censes be granted to the companies, if only 
temporarily and until reliable information was 
secured that the granting of such licenses was 
against the best interests of the country. 


DISCUSSES INSPECTION PROBLEMS 
Archibald E. Stevenson told the conference of 
the investigation made by the Mayor’s committee 
on aliens, extending over a period of many 
months. He declared it resolved itself into the 
question of whether or not it is dangerous for 
these companies to go on. He stated, also, 
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that it would be necessary to find out what in- 
formation has already leaked through these 
agencies. Such information is now in the 
hands of the Department of Justice and the 
Naval Intelligence Bureau. He was queried by 
Mr. Rushmore as to what extent he wished to 
charge the companies with being an agency for 
the dissemination of military information to 
the enemy. Mr. Cohen referred to Mr. Steven- 
son’s statement, remarking that he regarded as 
equally dangerous the Austrian and Bulgarian 
companies. 

Mr. Hotchkiss pointed out the difference in 
the activities of the casualty companies, urging 
that no action be taken to drive them out of 
business. 


Confer on Texas Cotton Protection 

With a view of obtaining proper protection 
against fire of approximately 400,000 bales of 
cotton, which has been concentrated at Houston, 
Galveston and other points in Texas, and to 
future shipments to be concentrated at these 
points, a conference was held at Austin by the 
Texas committee of insurance men of the Na- 
tional Board of Fire Underwriters with S. W. 
Inglish and A. R. Andrews, members of the 
Texas Fire Insurance Commission. At this con- 
ference, in which the commission is to co-oper- 
ate with this committee, proper steps were 
taken which will guard this vast amount of cot- 
ton from incendiarism. Extra guards are 
to be placed to watch this cotton and 
flood lights are to be placed conveniently 
to the points of concentration. The Texas com- 
mittee is composed of E. P. Tucker of the 4®tna, 
D. D. MeLeary of the Home Fire, and Charles 
F. Thomas of the Royal, all of Dallas. This 
committee is also co-operating with the State 
Council for Defense. 


Virginia May Carry Its Own Risk 


Insurance Commissioner Button of Virginia 
has been designated to draw up a bill to present 
to the legislature this coming winter, embody- 
ing a plan whereby the State may carry its own 
insurance on various State buildings. The draft 
is to be submitted to Governor Stuart, and if 
it meets with his favor he will embody the sub- 
stance of it in his message to the legislature, 
recommending that it be put into effect. At a 
conference between Governor Stuart and a 
number of State officials last week it was said 
that an annual premium of upward of $10,000 
has been paid to insurance companies for the 
last twenty years or so, and that during that 
period fire losses have amounted to only about 
twenty-seven per cent of the amount paid in. 





Missouri Filings Backed Up by Companies 

The fire insurance companies doing business 
in Missouri have decided to stand by their fil- 
ings in that State in spite of the protests made 
by the St. Louis agents against the requirement 
that the coinsurance clause must be signed by 
the insured, and several other details. The 
companies declare that no matter what the 
past custom may have been in St. Louis, the 
Missouri statute and the ruling of the Insur- 
ance Department require that the coinsurance 
clause must be signed, and they cannot set 
aside either. It is understood that the compa- 
nies realized that the agents in several other 
large cities were watching the St. Louis con- 
troversy, and that if the agents had gained 
their point demands for similar concessions 
would have been made elsewhere. 
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THEFT INSURANCE 





New York Brokers’ Bulletin Criticises 
Proposed Changes in Automobile 
Policies 





BETTER CO-OPERATION WITH POLICE 
DEMANDED 





Bulletin Objects to Increased Rates or 
Decreased Coverage 

The editor of The Bulletin, published by the 
Fire Brokers Association of the city of New 
York, has furnished THE SPECTATOR with an ad- 
vance copy of an article on ‘‘Automobile Theft 
Insurance,” which is to appear in the Novem- 
ber issue of The Bulletin. Below will be found 
extracts from the article mentioned: 


Barely ten months have passed since the Na- 
tional Automobile Underwriters Conference 
placed before the insuring public the automo- 
bile fire and theft policies now in use. The 
policies were hailed as an improvement on pre- 
vious automobile insurance contracts, particu- 
larly in respect to theft coverage. Differ as 
we may about some of the provisions of the 
policies, it must be conceded that the ‘“‘theft’’ 
provision was an improvement, if only in the 
sense that it undertook to pay the loss by 
theft whether it amounted to a sum smaller 
or greater than $25. The objectionable so-called 
“franchise clause,’’ which insured loss by theft 
only when in excess of $25, had disappeared 
from the policies, to the extreme satisfaction 
of most of us, and with it one source of the 
annoyances attending the adjustment of auto- 
mobile claims. We were thankful even for 
this bit of relief, and we addressed ourselves 
to ironing out the other unfair items of auto- 
mobile policies. But our respite is doomed to 
be short-lived. The tinkers are at work again, 
The automobile policies are to be revised once 
more, and, if we may credit the reports ap- 
pearing in the insurance journals for the past 
few weeks, the automobilist may look forward 
to a series of solar-plexus blows, insurance- 
wise. We concern ourselves in this article 
with but one of these, namely, the ‘‘theft’’ cov- 
erage. 

The trouble started in the ‘‘Windy City.’’ 
The Western Underwriters Conference, at its 
meeting on October 18, 1917, entertained the 
recommendation of one of its committees that 
a percentage clause be added to the policy, re- 
quiring every owner to stand a portion of every 
theft loss, be it large or small. Since then, 
reports have it that widely differing propos- 
als are to be presented for the consideration 
of the National Automobile Underwriters Con- 
ference at its annual meeting in New York 
city on November 23, 1917. These run from 
“full theft’? coverage at materially increased 
rates to ‘‘no theft’? coverage at all. The ex- 
ecutive committee, we understand, favors a 
restriction of the theft insurance to approxi- 
mately fifty per cent of the value of the car. 

The reason for the proposed revision is re- 
ported to be the abnormal theft losses in cer- 
tain Western cities and also in Philadelphia 
and Boston, and the belief that, by a limitation 
of this coverage, the automobile owner, firstly, 
will be moved to exercise greater care against 
theft, and, secondly, will have a direct interest 
in bringing strong pressure to bear on the 
courts and police authorities to prosecute and 
convict the automobile thief. Greatest stress 
seems to be laid upon the need of a motive 
or incentive for pressing prosecution of auto- 
mobile thieves. If that is all that is needed to 
solve the problem, may we not be permitted to 
ask a seemingly pertinent question? Who can 
possibly have a greater motive than the insur- 
ance companies who have been compelled to 
pay the theft losses? And what are they do- 
ing about it? A recent utterance of Police 
Commissioner Woods of this city, before the 
Casualty and Surety Club, presents food for 
thought along this line. Speaking of these au- 
tomobile thefts (and, by the bye, New York 
city seems to be freer from them than other 
large cities in the East and West), he says: 
“For instance, the principal aim of the auto- 
mobile insurance man is to get the car back. 
That is one of our great aims, but we have 
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an equally greater aim in getting the crook. 
Now, we work with you to get the car back, 
and we want you to work with us (the police) 
to get the crook back.’’ What is the full sig- 
nificance of the Commissioner’s remarks? We 
want to do no one injustice by misinterpreting 
Commissioner Woods’ meaning, and yet cer- 
tain thoughts force themsetves to the front. 
Have the insurance companies failed to give 
the police authorities the co-operation which 
Commissioner Woods now asks for? And, if 
so, why? Does the return of the stolen car 
end the company’s concern about the theft? * * * 

Automobile insurance has for too long a time 
been the football of the would-be ‘‘cure-all’’ 
policy framers. Let the slightest troublesome 
experience occur on the surface of automo- 
biledom, and out comes the tinker with the 
“sure’? remedy. Why can’t this form of in- 
surance (and it is one of gigantic growth) be 
treated with a moiety of the fairness attend- 
ing regular fire insurance on property other 
than automobiles? * * * 

No one denies the companies’ right to a 
fair return on their automobile insurance un- 
derwriting. If rates are inadequate for the 
theft coverage, let the public and the super- 
vising State officials have the statistics war- 
ranting an increase. Merely telling us that so 
many cars were stolen in New York city dur- 
ing the ten months of this year (most of 
which have been recovered) conveys no defi- 
nite meaning. We do not know what kind of 
cars they were; whether they were insured or 
not; what claims, if any, were paid by the in- 
surance companies; and the ratio of total 
claims paid to total premiums collected. * * * 
If these models must stand another increase, 
because of proved unfavorable experience, let 
such increase be predicated only on actual de- 
monstrable facts. In no event is there rea- 
son for limiting or restricting any provision of 
the present none-too-liberal policies. 
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An insurance policy should be a clear and 
simple contract of indemnity. It should be as 
free as possible from that maze of ambiguity, 
unwarranted restrictions and technical loop- 
holes abounding in most of our insurance con- 
tracts, particularly in those not standardized 
by State law. Secretary Hodgkins, in his re- 
port of last February to members of the Na- 
tional Automobile Underwriters Conference, ad- 
vises prophetically the creation of ‘‘a single 
form of policy and that so carefully drafted 
that it might well become a statutory form in 
all States.’””’ He warns the members that fail- 
ure to produce such a standard form will con- 
front them with legislative interference and 
initiative in this direction which may prove 
unfavorable to companies and difficult to com- 
bat. What heed is being given to this sound 
advice? * * * 

Some of the ‘restriction’? enthusiasts can 
spend time to great advantage in a study of the 
clearly-worded policies issued to automobile 
owners in England. They fairly bristle with 
and shock us by their fairness. These ‘‘restric- 
tion’? enthusiasts would learn a heap from such 
a study, even against their wishes. And it is 
possible, even if remotely so, that the outcome 
might be an automobile policy for American 
automobile owners, stating clearly what it does 
cover and not exhausting its verbiage in de- 
claring what it does not cover. 


No doubt the insurance companies will make 
fitting reply to the criticisms contained in 
The Bulletin’s article. 


Eastern Union Meeting 
The annual meeting of the Eastern Union was 
held last Thursday at the Down Town Associa- 
tion and was largely attended. The question 
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of uniform commission on tornado business was 
considered, but no definite action taken. Vari- 
ous matters of a routine nature were discussed 
and formal reports from the standing and ter- 
ritorial committees submitted. The treasurer’s 
report was read and approved. The Union will 
use its influence to secure an advance of ten 
per cent in rates throughout its territory. 

The following officers for the ensuing year 
were unanimously elected: President, Edward 
Milligan; vice-president, Whitney Palache; 
treasurer, George W. Burchell; secretary, Miss 
G. P. Lank. 

Mr. Milligan, in assuming his new office, made 
a brief address, expressing his appreciation of 
the compliment paid him by his associates. 





Western Hail Association 

The annual meeting of the Western Hail 
Association was held at Chicago last Thursday. 
The reports show that the business of last year 
was profitable, in marked contrast to the two 
previous seasons, and no material changes were 
made in consequence. 

The following officers were elected: Walter 
C. Leach, Minneapolis Fire and Marine, presi- 
dent; Walter D. Williams, Security and Reli- 
ance, vice-president, and R. H. Purcell, Liver- 
pool and London and Globe, secretary and treas- 
urer. The executive committee is made up of 
the officers and George H. Bell, National of 
Hartford; John M. Carr, Hartford; J. E. In- 
gram, German-American; C. A. Ludlum, Home 
of New York; Fred. A. Spoerer, Connecticut, 
and W. A. Gordon, Twin City. 

The Western Adjustment Company, which 
handled the losses for the association during 
the last season, reported that the number of 
losses adjusted was 14,675, as compared with 
over 38,000 last year. 

Because of this material reduction in the 
number of losses the average cost of adjust- 
ment was increased, rising from $6 per policy 
last year to $7.74 this year. 


May Form New Mutual in Madison 


H. L. Geisler has withdrawn from the firm of 
Geisler & Neckerman of Madison, Wis., and 
will devote his time largely to the handling 
of mutual insurance of all kinds. He has al- 
ready opened offices in the Gay building, Madi- 
son, for the transaction of business. The home 
office of the Builders Mutual Liability Insurance 
Company, of which Mr. Geisler is secretary, 
will be located at this office. 

A mutual fire insurance company, to be oper- 
ated at legal reserve rates, is being organized 
in Madison and will also be handled from this 
office. The office will also act as State agent 
and local agent for some of the largest Wis- 
consin and outside mutual companies, which 
are operated on a legal reserve basis. 

Geisler has been in the insurance business 
here for seven years. Four years ago he or- 
ganized the firm of Geisler & Neckerman. The 
business of this latter firm, still operating un- 
der the firm name, will be conducted by R. J. 
Neckerman in the future. 


The Agent’s Key to Fire Insurance 
The head of the Public Libraries Section of 
the University of the State of New York, Edu- 
cational Extension Division, is so impressed 
with the value of The Agent’s Key to Fire 
Insurance (by R. P. Barbour) that he states 
that he has placed it on the shelves of the New 
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York State Library and will also recommend 
it when visiting city libraries. 

Concerning ‘‘The Agent’s Key,” the American 
Agency Bulletin says: ‘‘This book is full of 
information of a practical nature which will be 
valuable to any agent, whether he has been a 
long time in the business or come into it dur- 
ing recent years.” 

This book is published by The Spectator Com- 
pany at $2.50 per copy. 


Rocky Mountain Fire Underwriters 
Association 

The annual meeting of the Rocky Mountain 
Fire Underwriters Association was held last 
week at the Antlers’ hotel, Colorado Springs. 
George H. Batchelder of the Pennsylvania Fire 
presided. The following members of the super- 
visory committee were elected: G. H. Bat- 
chelder, C. W. Higley, W. L. Lerch, P. D. Mc- 
Gregor, W. M. Speyer, J. S. French, R. W. Os- 
born, Neal Bassett and E. B. Hatch, secretary. 
G. W. Brinsmaid is manager and L. H. Simon- 
ton is assistant manager of the organization. 


Federal Premium Tax 
The premium tax as provided by the Revenue 
Act of October 3, 1917, applies only to policies 
issued within the United States. It does not 
apply to Porto Rico, the Philippines or Canal 
Zone. 


Fire Notes 


-—-The brokerage firm of Huff, Dreyer & Co. of New 
York, which was recently organized, has removed from 
84 William street to 91 William street. 

—The National Lloyds Underwriters of Chicago has 
been licensed under the Illinois laws, with Carpenter 
& Little as attorney-in-fact. 

—The Motor Union of London is entering New 
York State for marine insurance. Roade Robinson is 
to be United States manager. 

—O. G. Orr & Co. of New York have been ap- 
pointed managers for the marine department of the 
American Eagle Fire of New York. 

—The State Hail Insurance Company of Des Moines 
has changed its name to the State Insurance Com- 
pany, and will write fire as well as hail risks, 

—Herman Sielcken, who was one of the United 
States trustees of the Munich Reinsurance of Munich, 
is reported to have died recently in Germany. 

—W. J. Wendt, who has been special agent for the 
Newark Fire in Illinois and adjacent States, has been 
appointed agent for the Firemens of Newark, with 
headquarters at Denver. 

—Walter C. Grupe has resigned as special agent in 
the marine department of the Hartford to become 
manager of the automobile department of the Ameri- 
can Centra] at its home office. 

-—Frank C. Hatfield has been appointed special 
agent for the Phoenix of Hartford at New York, suc- 
ceeding H. E. Griswold, who is now vice-president of 
the Merchants Fire of New York. 

—The Newark Fire Insurance Company of Newark, 
N. J., has been granted a license by the State Depart- 
ment of Insurance and Banking to do business in 
Texas. This is a new company for Texas. 

—Frank J. Goodwin, of Adams & Boyle of Little 
Rock, Ark., has succeeded F. C. Hatfield as State 
agent in Arkansas for the Phoenix of Hartford and 
Connecticut Fire, with headquarters at Little Rock. 

—Frank J. Rice & Co. of New Haven have removed 
to new and larger quarters at 972 Chapel street, New 
Haven. The firm transacts insurance of all kinds and 
also handles surety bonds, real estate and mortgages. 

—J. M. Wennstrom, manager of the United States 
branch of the Svea Fire and Life of Gothenburg, is 
to be manager in this country for the Christiania Gen- 
eral of Christiania, which is planning to enter this 
country for reinsurance business. 
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Burden of Proof Must Rest with 
Company 





OHIO SUPREME COURT DECISION 





Bad Health at Time of Policy Insurance Must Be 
Established by Insurer—Details of Opinion 

A decision regarded as far-reaching and im- 
portant has been rendered by the Ohio Supreme 
Court. The decision was that the burden of 
proof as to one’s bad health at the time of 
taking out a policy of insurance rests with the 
company and not with the insured. 

The case involved in the decision was the 
Western and Southern Life Insurance Company 
against John W. Mumaw on an industrial policy. 

The company denied liability on the ground 
that he was a victim of tuberculosis at the time 
of taking out the policy. 

Judge Johnson wrote the decision, which was 
as follows: 

(1) Policies of insurance which are prepared 
by the insurance company and which are rea- 
sonably open to different interpretations will be 
construed most favorably to the insured. Courts 
will have in mind the relation of the parties 
to each other. They will give the language of 
the contract the meaning on which the minds 
of the parties may be said to have met and 
which will effectuate their object in entering 
into it. 

(2) Whether a provision in a contract con- 
stitutes a condition precedent or a warranty of 
a fact vital to the contract is a question of in- 
tent; and the intention will be ascertained by 
considering the language not only of the par- 
ticular provision but of the whole contract and 
its subject-matter. 

(3) In an action on a policy of life insurance 
which contains the following provision: ‘But 
this contract shall not be in force unless the 
first weekly premium has been paid, and the 
insured is alive and in sound health upon the 
date thereof, meaning thereby and referring 
solely to the state of health of the insured at 
the date of the delivery of this policy, and not 
to any changes which may have taken place 
in the health of the insured, between said date 
and any previous date; and shall also be void if 
the insured, before its date, has been rejected 
for insurance by this or any other company, or 
has been attended by a physician for, or has 
had before said date any tubercular disease or 
consumption, or chronic bronchitis, or cancer, 
or epilepsy, or disease of the brain, heart, liver 
or kidneys, and the evidence or testimony of 
any physician to, or medical adviser of, the in- 
sured as to such diseases or complaints shall 
be admissible, the breach of such provisions is 
matter of defense.’”” The burden of proving the 
breach is upon the defendant. 

Judges Nichols, Wanamaker, Newman, Mat- 
thias and Donahue concurred. 

The lower courts were divided on the ques- 


tion. 


Advisory Board Members 


Secretary of the Treasury McAdoo has ap- 
pointed W. A. Fraser of Omaha, Neb., and Prof. 
James W. Glover of the University of Michigan 
as members of the Advisory Board to the Divi- 
sion of Military and Naval Insurance of the 
Bureau of War Risk Insurance. The third mem- 
ber of the advisory board will be named within 
a short time. 

Mr. Fraser has been president of the Wood- 
men of the World for the last three years and 
has been active in its management for about 
fifteen years. 

Professor Glover is professor of mathematics 
and insurance at the University of Michigan, 
and since 1903 has been in charge of technical 
courses there, preparing men for the professions 
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of actuary, statistician and financial expert. 
He has served as an expert special agent in the 
Census Bureau and prepared the 1910 United 
States Life Tables, the first published in this 
country. He is now engaged in preparing the 
second report on the United States Life Tables 
for the Census Bureau. 

In 1906 Professor Glover acted as consulting 
expert actuary to the Royal Canadian Commis- 
sion on Insurance and was retained in the same 
capacity by the Wisconsin legislative insurance 
investigating committee in the same year. The 
following year he was consulting expert actuary 
to the Wisconsin legislative committee on banks 
and insurance. 

Pending the appointment of the third mem- 
ber of the board, Mr. Fraser and Professor 
Glover will go to Washington to begin their 
work and will advise on the conduct of the 
Division of Military and Naval insurance, 





Test Constitutionality of Old Missouri 
Statute 

WASHINGTON, D. C., November 20.—The 
constitutionality of Section 7897 of the Revised 
Statutes of Missouri, 1899, is questioned in a 
proceeding brought before the Supreme Court 
of the United States in the case of the New York 
Life Insurance Company vs. Leo F. Dodge. 

The section in question provides that no life 
insurance policies issued by any company au- 
thorized to transact business in the State of 
Missouri, after August 1, 1897, shall, after pay- 
ment of three annual payments, be forfeited or 
voided for non-payment of premiums, but shall 
be subject to certain commutation as further 
set forth. 

The defendant in error, Dodge, was the bene- 
ficiary of a policy for $5000 issued in 1900 to 
his brother. In 1906, at the company’s office in 
New York, the two borrowed $1,350 on the 
policy, which was lapsed for non-payment in 
1907, when the company foreclosed the debt by 
satisfying it out of the reserve on the policy, 
exhausting the entire reserve. 

The insured died in 1912, without previously 
having entered any objection to the action of 
the company in foreclosing, but in 1914 the 
beneficiary’s lawyer made claim on the com- 
pany that the insured and beneficiary could not 
dispose of their policy as had been done, under 
the provisions of the section in question. A 
Missouri court rendered judgment in accordance 
with the statute and the company carried the 
case to the Supreme Court on the ground that 
the statute is unconstitutional. 


Lee B. Mosher Succeeds C. F. Nesbit 


Lee B. Mosher, formerly private secretary to 
District Commissioner Gardiner, has been ap- 
pointed Superintendent of Insurance for the 
District of Columbia to succeed Charles F. 
Nesbit, who recently became commissioner of 
military and naval insurance with the war risk 
bureau of the Treasury Department. 

Mr. Mosher has had about fifteen years’ ex- 
perience in the bonding and insurance business. 
For eight years he was resident manager of 
the Massachusetts Bonding and Insurance Com- 
pany, and for six years was special agent of 
the United States Fidelity and Guaranty Com- 
pany. More recently he was general agent for 
the National Surety of New York and adjuster 
of claims for Johnson & Adams, for the Ocean 
Accident and Guarantee, the Continental Cas- 
ualty of Chicago, the Glens Falls and the Mer- 
cantile insurance companies. 
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Returns Made to Board of Trade Show 
Interesting Facts 








BUSINESS OF DOMESTIC COMPANIES 





Effects of War Illustrated in Figures—Insurance 
and Financial Summary 
[From Our London Correspondent] 


Familiarity, it is said, breeds contempt; and 
the British Nation has long been accustomed to 
look for, as ‘‘a matter of course,” the produc- 
tion of the annual feast of figures which in 
various directions has been provided with due 
regularity by the publication of official blue 
books. For it must be admitted that in the 
matter of the compilation of National statistics 
the British public is well served. The Assur- 
ance Blue Book has a specific value for all who 
are interested in the great business of insur- 
ance; and its issue, this year, somewhat later 
than usual, has tended to direct attention to 
the importance of the place it holds, and its 
worth as a source of reliable and extensive in- 
formation. Hence its appearance, this month, 
was welcomed with, perhaps, rather more gen- 
erous recognition of its utility than usual; and 
its contents have not lost in interest by reason 
of the fact that the period with which it deals 
has been subject to war conditions. 

Compared with the voluminous proportions 
of its predecessors the latest production shows 
some contraction, particularly—and this is to 
be regretted from some points of view—im the 
matter of the excellent summaries with which 
previous issues have concluded, these sum- 
maries having on this occasion, with a view to 
economizing in regard to the demand for type- 
setting, been curtailed both in number and de- 
tail. Such information as is given in sum- 
marized form is confined to totals, but is, on 
this account, perhaps not the less useful as a 
general review of the situation; while the in- 
clusion of corresponding figures relating to each 
of the four preceding years considerably facili- 
tates comparison of the results of one twelve- 
month with those of another. 

The present return covers the statements of 
assurance business under the first, second and 
third schedules of the Assurance Companies Act, 
1909, deposited with the Board of Trade during 
the year 1916; and, consequently, to a large ex- 
tent has reference to the operations of the 
various companies in 1915; the total results 
making, once again, gratifying reading, as will 
be seen below. 


NEW BUSINESS 

Offices established within the United Kingdom 
reported business within the United Kingdom 
amounting to 243,197 new policies, covering in 
sums assured £44,032,252, and producing in sin- 
gle premiums £537,387, and in yearly renewal 
premiums £2,090,103. In the previous twelve 
months, barely five of which were under the 
war-cloud, the new contracts numbered 262,- 
673 for £52,951,043, in return for single pre- 
miums of £515,599, and yearly renewal pre- 
miums of £2,261,972; and, bearing in mind that 
the calling-up of the Nation’s younger man- 
hood for the purposes of the National services 
was effected gradually, and that the business 
of the earlier year experienced but little of 
the effects of the war, and also that enrolment 
in the Forces acts as a bar to the taking out 
of a policy at normal premium rates, it must 
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be conceded that the totals now recorded af- 
ford an excellent testimony to the energies 
of the companies and the popularity of life as- 
surance among all classes. In regard to busi- 
ness out of the United Kingdom the totals for 
the same offices indicate, not unnaturally, a 
proportionately greater falling-off; the new 
policies numbering 9892, in succession to 17,- 
031, and the sums assured amounting to £4,- 
344,278, following £7,127,015. Single premiums 
fell from £9397 to £5529, but the yearly re- 
newal premiums produced were £173,057 as 
against a preceding £285,688. Companies es- 
tablished out of the United Kingdom issued 
within the United Kingdom 4466 new policies, 
assuring £1,847,855, the resultant single pre- 
miums being £24,251 and the yearly renewal 
premiums £89,710—these results comparing 
with 5717 policies for £2,472,477, yielding single 
premiums of £33,265 and yearly renewal pre- 
miums of£119,537 in the twelve months before. 


REVENUE ACCOUNT TOTALS 


Of even greater interest, as showing the pro- 
gressive character of the business, are the 
revenue account totals. For the companies 
established within the United Kingdom re- 
ceived during 1915 in respect of United King- 
dom business premiums of £29,451,971, indicat- 
ing an expansion of £452,676; the same offices 
reporting premiums of £2,949,515, following 
£3,284,525 derived from business out of the 
United Kingdom. Consideration for annuities, 
similarly divided, produced £1,392,748 and 
£14,772—both divisions exhibiting a decrease, 
due, it would seem, to the rising rate of in- 
terest and the consequent many attractions of- 
fered for the profitable investment of money 
in other directions. Incidentally, it may be re- 
marked, that more than one office has just re- 
cently revised, in favor of the purchaser, its 
annuity rates. Interest, less tax, brought in 
£14,916,124—an amount rather below the £15,- 
180,229 of 1914, but slightly above the £14,901,- 
434 of two years ago. It must, however, be 
borne in mind that the deduction of income 
tax operates where the rate is moving forward 
unevenly, as between one year and another. 
Other receipts grouped as ‘“miscellaneous’’ 
added £541,205 in succession to £435,674 to the 
year’s income. 

The Assurance Companies Act, 1909, requires 
that claims, surrenders, annuities, bonuses in 
cash and reduced premiums and commission 
shall be separated as between business within 
and business out of the United Kingdom, and 
the results now recorded will be rendered the 
more easy of comparison if shown in tabular 
form, as follows: 


CompANIES ESTABLISHED WITHIN THE UNITED KINGDOM. 
OrpINary BusINEss. 








Business | Business |INCREASE OR DECREASE 
Within Out of on 1914 
1915. the U. K. | the U. K. 
Within Out of 
U.K. OK. 
£ £ £ £ 
oo ae 26,588,697| 2,653,680) +2,622,797| —26,529 
Surrenders....| 2,408,720 318,917; +200,497| —11,541 
Annuities (pd)} 2,595,239 108,545) —45,511} —11,997 
Bonuses in 
cash and re- 
duced prems| 1,088,152 49,812} +34,677 —6,008 
Commission...} 1,332,593 184,231} —54,013} —67,508 

















Expenses of management are not required to 
be subdivided as above and show at £2,500,- 
770 a reduction of £46,062, shareholders’ divi- 
dends and profits total £350,449, and at that 
figure manifest a saving of £174,890; and the 
funds (in spite of an advance from £2,923,611 
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to £8,364,188, in the amount written off for 
depreciation and transfers to investment re- 
serve, taken together) increased in the year 
from £3889,754,946 to £390,477,288. 

The business within the United Kingdom of 
companies established outside thereof was rep- 
resented by a premium revenue (new and re- 
newal) of £1,613,676, a total but little removed 
from the £1,618,458 last registered; the receipts 
in respect of annuities showed, however, a 
considerable drop, £38385,718, following £686,- 
570. Claims were £1,296,261, against a previous 
£1,165,068; surrenders £328,638, compared with 
£280,193; and annuity payments took £403,321, 
in succession to £368,403. Bonuses in cash and 
in reduction of premiums were, at £300,357, 
less by £65,110 than last time; and commission, 
which came to £69,480, was £17,640 lower than 
in 1914. The other figures are not divided as 
between business within and business without 
the United Kingdom. 

The usual summary of balance sheet figures 
is not given on this occasion, otherwise it 
would no doubt have supplied some very in- 
teresting reading as to the particularly liberal 
and highly patriotic manner in which the life 
assurance offices, and, indeed, the insurance 
companies generally, supported the Govern- 
ment issues. CHARTERS. 

London, November 10, 1917. 


Appointed General Agents for Virginia 

The Virginia territory of the Northwestern 
Mutual Life of Milwaukee from December 1 
will be in charge of Aunspaugh, Nolley & 
Aunspaugh. This firm formerly covered North 
Carolina and will now have charge of the two 
States. 

W. T. Nolley, who is associated with the 
Downes and Miller general agency in Baltimore, 
will become a member of the new agency. 

The other two members are Clayton Auns- 
paugh and Fred Aunspaugh, who since Janu- 
ary 1 have been in charge of the North Carolina 
territory, with headquarters at Raleigh. Previ- 
ously they were district agents at Norfolk for 
the same company. While Richmond will pre- 
sumably be the headquarters of the new gen- 
eral agency, it is understood that one member 
will be in Raleigh and another in Norfolk. In 
the latter city there has been no district agent 
since the Aunspaugh brothers went to Raleigh. 


Empire National Life Organized 

The Empire National Life is the newest pro- 
motion in Chicago. The company was incor- 
porated with an authorized capital of $1,000,000. 
It is proposed to write health and accident as 
well as life insurance. 

P. M. Dunn, in charge of the organization, is 
president of the company. He has had several 
years’ practical life insurance experience, and 
was the organizer of the American Fraternal 
Life Association of Indianapolis a few years 
ago. In more recent years he has been engaged 
in financial lines. 

W. K. Blanchard of Peoria is vice-president. 
He ,is in the life insurance business at Peoria. 
P. J. Partenheimer, secretary of the company, 
was formerly secretary and treasurer of the 
National Hotel Company of Omaha and Chicago. 
Charles G. Gross, treasurer, was formerly 
treasurer of the American Merchants Syndicate. 
Elmer Megerle, comptroller of the company, 
has for several years been manager of the credit 
and claim department of the Chicago office of 
the Cadillac Automobile Company. Offices have 
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been opened at 400 Westminster building, the 
quarters formerly occupied by the Hanover 
Life and Casualty. 





Canadian Life Companies’ Surplus 
[To the Editor of THE SPECTATOR] 

In looking over one of your publications is- 
sued early this year, in advance of all Govern- 
ment or State reports, covering the figures of 
1916, I notice that you credit the Dominion Life 
Assurance Company of Canada with a surplus, 
inclusive of capital of $1,037,809, while the Cana- 
dian Government Insurance Report, issued quite 
late in the fall, gives them credit for $796,146 of 
surplus. Is this a clerical error, or just how do 
you account for the discrepancy? 

Hamilton, Ont., Nov. 19. 

[The company referred to supplied The Spec- 
tator Company with the figures as printed, on a 
blank designed by us to conform to the require- 
ments of the Canadian Insurance Department, 
so that the figures reported to us should agree 
with the reports filed with the Insurance Depart- 
ment. The preliminary report of that Department 
issued after The Spectator publication gave the 
Dominion Life credit for a surplus of $849,378, 
being the figures taken from the company’s at- 
tested statement, but which the Department 
states ‘“‘must be considered as subject to cor- 
rection.’’ In the complete report of the Cana- 
dian Department recently published the surplus 
is given as $796,146—a reduction of $53,232 from 
the company’s figures in the official preliminary 
report, due mainly to a lower valuation in 
assets. It appears that in supplying The Spec- 
tator Company with its figures the Dominion 
Life took credit as surplus for the following 
items: shareholders’ surplus account, $69,302; 
contingency fund, $100,000, and profits to de- 
deferred dividend policies, $5438. These items 
added to the decrease of approximately $54,000 
in assets account for the difference between our 
figures and those contained in the complete 
Canadian Government report. Under old forms 
of reporting surplus the Dominion Life would 
seem to be correct in reporting the larger 
amount, as it did to The Spectator Company. 
It is evident, however, that much confusion 
may be caused by the publicity of three different 
amounts as surplus, two of them being official, 
and the several companies should look out to see 
that their figures in all cases as reported to 
all authorities are in close approximation to the 
expected audited reports published later in the 
year by the Insurance Department.—Editor THE 
SPECTATOR. ] 


President Pridly to Make Tour 


Lawrence Priddy of New York, president of 
the National Association of Life Underwriters, 
has arranged a speaking tour of the Middle 
West in December. On December 1 he will 
address a joint meeting of the Wisconsin as- 
sociations at Milwaukee, and on December 3 
a joint meeting of the Minneapolis and St. 
Paul associations. He will be a guest of the 
Chicago Life Underwriters at its dinner on the 
evening of December 4. 


North American Union Reorganized 

A stipulation decree has been entered in the 
Chicago courts deciding the status of the North 
American Union, an Illinois fraternal, which 
was placed in the hands of a receiver because 
of alleged irregularities connected with its 
merger with the Fraternal Aid Union of Kansas. 
The North American Union is restored to its 
former status, the Fraternal Aid Union return- 
ing the assets which had been transferred to it 
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and paying all death and other claims up to 
October 1. The Society has been reorganized, 
with Henry J. Becher as president, and C. A. 
Gillespie as secretary. 
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Sun Life Reinsures British Columbia Life 


An agreement has been entered into by the 
British Columbia Life, whereby its business 
will be transferred to the Sun Life Assurance 
Company of Canada. In announcing the deal 
the Sun Life said: 

The British Columbia Life has met the se- 
vere strain imposed by the war in an emi- 
nently satisfactory manner, but the increased 
uncertainty of the future made the manage- 
ment anxious to avoid the necessity of calling 
up more capital to meet any sudden losses on 
men who have gone overseas. In addition, it 
was recognized that the youth of the company 
rendered it impossible to extend to its policy- 
holders in a time of crisis like the present the 
same liberal treatment that the older companies 
could afford. 





Bernard W. Ford Enlists 


Bernard W. Ford, treasurer of the West Coast 
Life of San Francisco, has been commissioned as 
an officer in the aeronautical branch of the 
Signal Service Corps. It is expected that he 
will be called at any time. The office will not 
be filled during Mr. Ford’s absence, and his 
work will be handled by the other officers until 
his return. 


Life Notes 


—O. K. Stablein, formerly Insurance Commissioner 
of South Dakota, has been appointed field superin- 
tendent for the First National Life of Pierre in South 
Dakota. 

—The Central Life of Des Moines, which discon- 
tinued participating policies some time ago, has re- 
sumed writing them with its new rates somewhat lower 
than the old. . 

--The Lafayette Life of Indiana is taking bids on a 
ten-story home-office building which it is preparing to 
ercet at Lafayette. The entire tenth floor will be 
uc d by the company. 

—~-The Bankers Life of Des Moines reports $52,- 
900,000 of examined business for the first ten months 
of 1917, which is well ahead of the proportion of 
$60,000,000 originally fixed for the year. 

—Theodore E. Lane, for over thirty-seven years 
with the Connecticut Mutual Life’s general agency in 
New York and now an independent placer of life in- 
surance, has removed his office from 170 to 220 Broad- 
way, New York. 

—The New England Mutual Life purchased last 
week valuable property adjoining its home-office build- 
ing in Boston, on Pearl street. This purchase simply 
rounds out the real estate holdings of the company ad- 
jacent to its home-office building. 

—Elmer Dwiggins, who was charged with misuse of 
the United States mails in connection with a Liberty 
Loan campaign he conducted from the New York 
othce of the Bankers Life of Des Moines, has been 
arrested. He has been held in $50,000 bail to await 
trial. ; 

—Among the subscriptions to Canada’s Victory 
Loan are noticed the following life insurance com- 
panies: Canada Life, $5,000,000; Metropolitan Life, 
New York, $5,000,000; Mutual Life of Canada, 
$3,000,000; Great-West Life, $2,000,000; Imperial 
Life, $1,000,000; Crown Life, $200,000; Excelsior 
Life, $200,000. 

—J. A. MacDougall, who was connected with the 
New York Life as agency director in Pennsylvania 
for a number of years, and for the past few years as 
supervisor for a smaller company, having charge of 
Ohio, has recently severed his connection with same. 
Mr. MacDougall makes Cleveland his headquarters 
and lives at the Statler Hotel. While in New York 
the other day he called on a host of old friends. 
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MISCELLANEOUS 


HELD LIABLE FOR BANK LOSSES 


American Surety Loses Suit in New Jersey 
Courts 
[Special Dispatch to THE SPECTATOR] 


TRENTON, November 21.—The Supreme Court 
has denied the application of the American 
Surety Company of New York, commanding the 
Roseville Trust Company of Newark to show 
cause why a verdict it secured against the se- 
curity company resulting from the wrecking of 
the bank should not be set aside. The com- 
pany entered into a bond with the bank to pro- 
tect it against loss by theft or wrongful ab- 
straction or willful misappropriation by Jen- 
nings, the teller of the bank. The trust com- 
pany secured a verdict for the full amount of 
its claim. 

The rule to show cause applied to three de- 
posits amounting to $4600. Jennings admitted 
defalcation, but claimed the money had been 
abstracted by Smith, the cashier. In the suit 
Smith denied any knowledge of this, and the 
jury accepted his version. Even if Jennings’ 
story was true, said the Supreme Court, he per- 
mitted the abstraction and had changed the de- 
posit slips on the three accounts, and, there- 
fore, was as guilty as Smith. 








Wisconsin Compensation Business 

During the year 1916 the net premium income 
of insurance companies writing workmen’s com- 
pensation insurance in Wisconsin was $1,783,- 
887, according to the third annual report on 
workmen’s compensation insurance, issued to- 
day by the Industrial Commission. Of this total 
66 per cent was carried by stock companies, 28 
per cent by Wisconsin mutuals, 4 per cent in 
inter-insurance exchanges, and 2 per cent by 
foreign mutuals. 

Insurance companies paid out for accidents 
which occurred in 1916 the sum of $1,289,673, or 
74 per cent of the premiums earned. The man- 
agement expenses totaled $6,608,811, 35 per cent 
of the earned premiums. This would indicate 
that the insurance companies writing compensa- 
tion insurance in Wisconsin lost 9 per cent on 
their business in 1916. However, the Commis- 
sion in its report states: ‘“‘This net loss of 9 
per cent will be offset to a large degree, and 
probably entirely, by the additional premiums 
which employers will pay on account of the 
greater payrolls actually expended than the 
estimated amount upon which the advance pre- 
miums are based. This does not apply to each 
individual company, but to the total of all com- 
panies.”’ 

The total management cost of stock compa- 
nies during 1916 was 41 per cent of earned pre- 
miums; of Wisconsin mutuals, 28 per cent; of 
foreign mutuals, 29 per cent; and of inter-in- 
surance exchanges, 30 per cent. 

The report of the Commission shows that the 
average rate collected upon compensation risks 
in Wisconsin in 1916 was $1.22 per $100 of pay 
roll, and that the average pure premium cost 
was 79 cents. 

The report of the Commission also contains 
statistics as to the experience of the 550 em- 
ployers in this State who have been permit- 
ted to carry their own risk under the compensa- 
tion act. The pay rolls of these employers rep- 
resent about one-third of the entire wages paid 


to workmen in the State. Indemnity and med- 
ical aid under the compensation act cost these 
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companies an average of 58 cents per $100 of 
pay roll in 1916. The Commission explain the 
more favorable experience of companies carry- 
ing their own insurance to those which are in- 
sured, principally upon the ground that the self- 
insured employers are the largest manufactur- 
ing plants in the State, which have been most 
thoroughly safeguarded and the best safety or- 
ganizations. It also notes that employers car- 
rying their own risk frequently keep slightly in- 
jured workmen on their pay rolls, while under 
similar conditions insured employers would not 
employ such injured workmen until they are 
fully recovered. 


The Iowa Bonding and Casualty Company 

The Iowa Bonding and Casualty Company of 
Des Moines was formed among the banking in- 
terests and investors of Iowa. It was conceived 
on June 1, 1917, and the rapidity of its forma- 
tion is evidence of the character of the original 
intention of the formers of the company as to 
its conservation and proper management. Of 
the authorized capital stock of $1,000,000, more 
than three fourths is already subscribed. The 
stock is being sold at such a price that the 
company, when organized, will have about 
$500,000 surplus. It is expected that the com- 
pany will be ready to begin business on Janu- 
ary 1, 1918. 

It is the intention of this company to conduct 
its business on an efficient and conservative 
basis in all the departments of the bonding and 
casualty business they intend to write. Expert 
managers are to be obtained for each depart- 
ment and to be instructed to seek only such 
lines of risks that can be written by conserva- 
tive and experienced underwriters, with a view 
to safety. 

The Iowa Bonding and Casualty has already 
secured an underwriting manager of long and 
successful experience in casualty and compen- 
sation underwriting in the person of H. M. 
Ferres, who will supervise all rates promul- 
gated by the company and direct the statistical 
procedure so necessary to companies of this 
character. ‘ 





Casualty and Surety Club 

On Tuesday evening last a goodly number of 
members and guests attended the dinner of the 
Casualty and Surety Club of New York at the 
rooms of the Drug and Chemical Club. Presi- 
dent A. Duncan Reid was in the chair and the 
speakers of the evening were Charles F. Nesbit 
of Washington, D. C., Commissioner of the 
Soldiers’ and Sailors’ Division of the Bureau of 
War Risk, and Major Francis R. Stoddard, 
Second Deputy Superintendent of Insurance of 
New York. 

Mr. Nesbit explained in detail the organiza- 
tion and operation of his bureau which has to 
handle the insurance policies to be issued by 
the Government and dwelt upon the immense 
amount which will be on the books of the bu- 
reau. He asked the co-operation of all in- 
surance men in persuading the soldiers and 
sailors to take advantage of the Government’s 
offer up to the limit of their ability to pay the 
monthly premiums required. 

Mayor Stoddard, who recently returned from 
abroad, where he had been on the actual fight- 
ing front, gave a vivid description of war con- 
ditions both in the British and French lines. 
He also gave details of an air raid on Lon- 
don which he witnessed. 


—The National Surety Company of New York has 
declared a quarterly dividend of three per cent, pay- 


able January 2. The company contributes $10,000 to 


the Y. M. C. A. war fund. 


THE SPECTATOR 
TAX PROBLEMS 





Some Practical Answers to Queries by 
Casualty Companies 





OPINIONS ON RESERVE QUESTIONS 





Premium Tax Puzzling to Some Inquirers—Answers 
in Detail 

The committee of the International Associa- 
tion of Casualty and Surety Underwriters on 
Federal Revenue Act of October 3, 1917, has 
held a number of meetings, at which it had the 
co-operation and assistance of attorneys and 
officers of a number of company members. The 
committee also had before it queries presented 
by other companies by correspondence, to 
which it has given careful consideration and 
has issued a preliminary report covering them. 

It should be understood, of course, that the 
opinions expressed in this report are tentative 
and may have to be amended or revised in the 
light of subsequent developments and addi- 
tional information. The opinions expressed 
represent the best judgment of the committee, 
but it must be realized that there is no fore- 
casting what rulings and decisions the Treasury 
Department may make. 

This committee still has under consideration 
additional queries, and these will be covered 
in subsequent reports. 

The queries and answers to date are as fol- 
lows: 


Query No. 1.—“Under the heading War Income 
Tax, referring to the return to be made to the Com- 
missioner of Internal Revenue as to amount of gain, 
profits and income paid to other persons, etc., will 
you please let me know whether the words ‘remunera- 
tion or other fixed or determinable gains, profits and 
income,’ would include such items as printing bills or 
amounts paid for office furniture, supplies, etc.?” 

Answer.—In the opinion of the committee, the 
answer to this question is “no.” (See Title I., Part 
III., Section 28, as amended by Title IV., Section 
402, of the law of March 3, 1917, and by Title XII., 
Section 1211 of the law of October 3, 1917.) 

Query No. 2.—‘‘I shall be glad to have your opinion 
as to whether our voluntary contingent reserve fund, 
which consists of reserves which we deem positively 
necessary for our outsanding liabilities, but which 
are in excess of the statutory reserves for such lia- 
bilities, would be considered, so far as concerns that 
part of it arising from the taxable year’s operations, 
‘undistributed net income which is employed in the 
business or retained for employment in the business.’ ” 

Answer.—In the opinion of the committee, the 
Treasury Department should rule that such part of 
the voluntary contingent reserves as is reasonably 
necessary should be considered as “undistributed net 
income, which is actually invested and employed in 
the business or is retained for employment in the 
reasonable requirements of the business,” etc. It 
should be pointed out, however, ‘‘that if the Secretary 
of the Treasury ascertains and finds that any portion 
of such amount so retained at any time for employ- 
ment in the business is not so employed or is not 
reasonably required in the business, a tax of fifteen 
per centum shall be levied, assessed, collected and 
paid thereon,” instead of ten per centum. (See Title 
I., Part II., Section 10 (b) of the law of September 
8, 1916, as amended by Title XII., Section 1206 of the 
law of October 3, 1917.) 

Query No. 3.—“On January 1, 1917, the company’s 
surplus amounted to $603,548; if, however, our volun- 
tary contingent reserve fund were also deemed to be 
surplus (as it is by the Insurance Department) that 
figure would be increased by $740,000. The surplus 
originally contributed by stockholders amounted to 
$1,109,895.58. I presume that the figure as at January 
1, 1917, rather than the full amount of the original 
investment, would be used for the purpose of calcula- 
tion of war excess profits tax, but I should like to 
have your views upon this.” 

Answer.—In the opinion of the committee, there is 
no provision in the law referring to valuation of 
tangible property paid in, in surplus; that the only 
provision in the law is that which refers to tangible 
property paid in, in exchange for original stock or 
shares specifically issued therefor, in which event the 
value of that property as of January 1, 1914, is to be 
used. (See Title II., Section 207 of the law of Octo- 
ber 3, 1917.) ; 

Query No. 4.—‘Noting that the invested capital 
does not include bonds other than those of the United 
States, the income from which is not subject to war 
excess profits tax, I am wondering whether it would 
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be possible for us to hold successfully that none of our 
invested capital is invested in such securities, but that 
those of such securities which we own are a part of 
our various statutory reserves. If this plea held good 
our invested capital would not be subject to reduction 
by reason of the fact that we hold large quantities of 
State and municipal bonds.” 

Answer.—It is the opinion of the committee that 
the contention could be made that securities, the in- 


come from which is not subject to the war excess’ 


profits tax, could be applied to outstanding liabilities, 
leaving such securities, the income from which is not 
deducted, to be applied to the capital and surplus in 
making up the amount of the invested capital. (See 
Title II., Section 207, law of October 3, 1917.) 

Query No, 5.—“As to the method of determining 
the net income of the company for war excess profits 
tax purposes: during the years 1911, 1912 and 1913 
(the pre-war period) our company was building its 
organization and setting aside large reserves, hence 
our net income reports to the Treasury Department 
for those three years show a large average annual net 
loss. Presuming that we make a profit during the 
taxable year 1917 (the amount of which it is, of 
course, impossible for me to anticipate at the present 
time), it would seem that a deduction of at least seven 
per cent would be permitted to us under Title II., 
Sections 203, 204, 205 of the law of October 3, 1917, 
and that the Secretary of the Treasury might, upon 
our application, decide to allow a greater deduction 
based upon the average deduction for such year of 
other corporations engaged in our business. Is this 
so? Are we allowed seven per cent, in any event? 

Answer.—In the opinion of the committee, any com- 
pany is allowed a minimum deduction of seven per 
cent and is entitled to make claim for a greater per 
centum than seven per cent up to and including nine 
per cent, which claim may be allowed in the event that 
the Secretary of the Treasury determines that other 
corporations engaged in the like or similar business 
are entitled to a larger deduction. (See Title II., 
— 203, 204 and 205 of the law of October 3, 

a 

Query No. 6—‘‘Under the heading Stamp Tax 
(Title VIII.) of the revenue law of October 3, 1917, 
Il conclude that the tax payable on surety premiums 
is to be paid by the use of adhesive stamps, although 
the tax payable on casualty premiums is to be paid in 
bulk at monthly intervals. Do you reach the same 
conclusion?” 

Answer.—1. As to bonds: The tax on indemnity 
and surety bonds payable by affixing stamps to those 
documents. (See Title VIII., Schedule A—Stamp 
Taxes—Par. 2, law of October 8, 1917.) 

2. As to the premium tax for casualty insurance: 
It should be noted that while the tax is payable in 
bulk at monthly intervals, the Treasury Department 
may require that the tax be computed upon the pre- 
miums for individual policies rather than upon the 
premium income for any month. (See Title V., Sec- 
tion 504, Subdivision c, and also Section 505 of the 
law of October 3, 1917.) 

Query No. 7.—‘‘Would special powers-of-attorney 
issued by us in large numbers to our bonding agents, 
authorizing them to sign specific kinds of bonds, re- 
quire revenue stamps?” 

Answer.—It is the opinion of the committee that 
powers-of-attorney granting authority to do some act 
(the authority to do which was not at the time vested 
in the agent) is subject to the tax of 25 cents, and no 
other powers-of-attorney are subject to the tax. (See 
Titie VIII.—War Stamp Taxes, Schedule A—Stamp 
Taxes—Par. 12, law of October 8, 1917.) 

Query No. 8.—‘‘Reverting to the premium tax: 
you will be aware that a large number of policies are 
issued to be made effective as of a date prior to the 
date of issuance; thus during the early part of No- 
vember (the tax becoming effective November 1), poli- 
cies carrying large amounts of premium will doubtless 
be issued with effective dates in October. I find that 
when the somewhat similar premium tax law became 
effective in, I think, 1914, the tax was paid by us only 
upon policies becoming effective during the taxable 
period, irrespective of the date of issuance. Can we 
follow that system this time? Our action was some- 
what confirmed by the ruling that was made in con- 
junction with adjustable premiums—it being held that 
at that time additional pay-roll premiums, although 
due and collectible during the taxable period, were 
only subject to taxation if the effective date of the 
policies was within the taxable period.” ; 

Answer.—lIn the opinion of the committee, this pre- 
mium tax is a tax “on the issuance of insurance poli- 
cies,’ rather than a tax on the policy itself. There- 
fore, in the case of policies issued after November 1, 
1917, irrespective of their effective dates, the obliga- 
tion to pay the tax became fixed. (See Title V., Sec- 
tion 504, law of October 3, 1917.) 

Query No. 9.—“Will our investment income; that 
is, interest received upon our securities, be. subject 
to tax as net profits? This question is pertinent in 
view of the much larger investment income which we 
now derive than was received by us during the ‘pre- 
war period.’ ” . 

Answer.—In the opinion of the committee, the in- 
come from the investments of a company is to be in- 
cluded in the net income upon which the war excess 
profits tax is computed, except the income from se- 
curities which, by their nature, are tax exempt, such 
as State and municipal bonds, and except the income 
from securities which are exempt under Title II., Sec- 
tion 206 of the law of October 3, 1917. (See Title 
TI., Sections 206 and 207 of the law of October 3, 
1917.) 

Query No. 10.—‘Will it be necessary for us to re: 
port to the Treasury Department the exact amount of 
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commissions earned or paid by the agents and brokers 
of the company?” 

Answer.—In the opinion of the committee, a ruling 
of the Treasury Department under the law of 1916 
that such commissions need not be withheld at the 
source would justify the committee in believing that 
the companies will be safe in construing this law in 
the same way. (Treasury Department decision No. 
2090, which is in substance as follows: “Income of 
an individual which is not fixed or certain and not 
payable at stated periods, or is indefinite or irregular 
as to amount or time of accrual, shall not be with- 
held at the source, but shall be listed in the annual 
return of the individual, and the tax shall be paid 
thereon by him. Incomes derived from the following 
professions and vocations come under this head: 

= ‘Agents compensated on the commission 
basis, lawyers, doctors, authors, inventors and other 
professional persons whose income is irregular and 
indefinite.’’) 

Query, No, 11.—“How will the tax on ‘undistributed 
earnings’ affect our companies?’ 

Answer.—In the opinion of the committee, this form 
of tax penalizes a company in building up its surplus 
out of undistributed profits. The tax provides an 
additional ten per cent upon the amount of the net 
income of a company which remains undistributed six 
months after the end of the fiscal year unless it is 
then invested in the business or in obligations of the 
United States issued after September 1, 1917. It 
should be noted that if such funds are retained and 
not employed in the business the rate of tax is fifteen 
per cent. (See Title I., Part II., Section 10 (b) of 
the law of September 8, 1916, as amended by Title 
XII., Section 1206 of the law of October 3, 1917.) 

Query No. 12.—“‘In ascertaining the net income for 
the puipose of the corporation income tax, two per 
cent and four per cent, and for the purposes of the 
war excess profits tax, should the companies take 
business written or cash received during the taxable 
year as the basis for the computation? The courts 
have several times decided that cash received should 
be the basis, but the Treasury Department has fre- 
quently refused to follow the decisions. The last 
case that I know of is that of Maryland Casualty Com- 
pany vs. U. S., which was decided last February. 
You will find the opinion of the Court of Claims, at 
page 341 of the Income Tax Service for 1917 of the 
Corporation Trust Company.” 

Answer.—In the opinion of the committee, the com- 
panies should take cash received rather than business 
written as the basis for the computation of net in- 
cone, both under the corporate income tax _and the 
war excess profits tax provisions of the law. The com- 
mittee’s opinion is fortified by the decisions of the 
Court of Claims of the United States in the case of 
Maryland Casualty Company vs. United States, de- 
cided February 12, 1917, in construing the corporate 
income tax of October 3, 1913. (See Section II, Par. 
G (a) of the income tax act of October 3, 1913.) 

Query No. 138.—“‘Can a company secure the right to 
deduct from net income, losses in the market value of 
securities by selling them at the present market prices 
and investing the proceeds in other securities?” 

Answer.—In the opinion of the committee, such a 
loss could be deducted from the net income. The 
ruling of the Treasury Department (No. 2005, on the 
act ot September 8, 1916,) in that regard is of in- 
terest. The ruling is as follows: “Loss to be de- 
ductible must be an absolute loss—not a speculative 
or fluctuating valuation of continuing investment, 
but must be an actual loss, actually sustained and 
ascertained during the tax year for which the deduc- 
tion is sought to be made; it must be determined an 
ascertained upon an actual, a completed, a closed trans- 
action.”? (See — I., Part II, Section 12 (a), sec- 
ond paragraph, law of September 8, 1916.) 

Query No. 14.—“Has the Internal Revenue Depart- 
ment ruled that in order to be relieved of the pay- 
ment of taxes on return policies or policies not taken, 
it will be necessary for the policies in question to be 
returned to the home office for cancellation within 
thirty days after issuance?” 

Answer.—The committee is unaware of any such 
rulin 

” Frank J. O’Nertit, Chairman. 
Beverty W. WRENN, 
F. W. Catiin, 
Committee. 
F. Ropertson Jones, Secretary. 





National Reference Committee to Study 
Experience Rating 

The matter of experience rating, which has 
been under discussion for some time and has 
lately been in the hands of a special commit- 
tee, will, in all probability be taken up hence- 
forth by the National reference committee, to 
which it is understood the matter will be re- 
ferred for action. It is hoped that this com- 
mittee will be able to work out a plan that will 
be possible to apply uniformly all over the 
country. 

For the present the compensation Inspection 
Rating Board has restored in New York State, 
with slight modification, the experience rating 
plan that was previously discarded. 


THE SFecrarToR 
COMPENSATION LAWS 





Review Made by F. Robertson Jones 
in Annual Report 





PUBLICITY BUREAU MEETING 





Amendments to Many Laws Last Year—Other 
Details of Report 


The annual meeting of the Workmens Com- 
pensation Publicity Bureau was held at the 
offices of that organization this morning. The 
principal business was the presentation of the 
report of Secretary and Treasurer F. Robertson 
Jones dealing with the activities of the bureau 
during the past year and the election of the 
executive committee. The report of Secretary 
Jones was divided into the following parts: 
Legislative Information; Legislative Activities; 
Publicity; Publication; Information Bureau Co- 
operation with Other Organizations and Asso- 
ciations; Co-operation with Agents; Library; 
Finances and Treasurer’s Report. 

The bureau now has thirteen members, as 
follows: Employers Liability; Fidelity and 
Casualty; Frankfort General; General <Acci- 
dent; Globe Indemnity; Hartford Accident and 
Indemnity; London Guarantee and Accident; 
London and Lancashire Indemnity; Maryland 
Casualty; Ocean Accident; Royal Indemnity; 
Standard Accident, and United States Casualty. 

Effective work was done in the way of oppo- 
sition to destructive legislation and supporting 
constructive legislation. There were 981 bills 
that were found to directly or indirectly affect 
casualty insurance, and only four of those that 
were opposed were enacted. Altogether, 269 
of the 981 bills reviewed became law, as against 
280 in 1915, when approximately the same num- 
ber of legislatures convened. The character 
of the bills opposed were, roughly, as follows: 
Monopolistic State-Managed Workmens Com- 
pensation Funds; Prohibiting Removal of Suits 
from State to Federal Courts; Counsel Fees in 
Suits for Damages for Personal Injuries; Co- 
defendant; State Inspection of Steam Boilers 
(Insurance Company Inspection Not in Lieu 
of); Regulation of Rates in Unsatisfactory Way; 
Unsatisfactory Capitalization Requirements; 
Employees’ Right to Select Own Physician in 
Compensation Cases; Increase in Taxes; For- 
bidding Corporations to Practice Law; Pro- 
hibiting Insurance Companies to Cancel Acci- 
dent Policies; Privilege of Electing After In- 
jury Whether to Sue or Take Compensation; 
Repeal of Compensation Law. 

The report showed that the bureau is a sort 
of clearing house for information from all 
sources on topics relating to workmen’s com- 
pensation and legislation regarding compensa- 
tion. Many queries are received annually and 
answered by the bureau. The personal work 
of the secretary in legislative matters was also 
commented upon, showing constant activity in 
the interest of the members. 

Other items in the report included a review 
of the publication and publicity work of the 
bureau with reference to compensation legisla- 
tion and general subjects affecting casualty and 
surety insurance. 

On the subject of compensation legislation in 
this country the report said: 

WORn Cae COMPENSATION LEGISLATION 
ROPOSED AND ENACTED IN 1917 


The ‘asauton took largely the direction of amend- 
ing the existing laws, for the opportunity for the en- 
actment of original laws has gradually contracted 
every year until now, as the result of the legislative 


221 


Casualty, Surety, Etc. 


activities of this year, there are only eleven States 
without compensation laws (all of them in the South, 
except North Dakota). They are as follows: Ala- 
bama, Arkansas, Florida, Georgia, Mississippi, Mis- 
souri, North Carolina, North Dakota, South Carolina, 
Tennessee and Virginia. An official commission is now 
sitting in Virginia for the purpose of investigating 
the subject and rendering a report, anu presumably 
submitting a bill at the next session of the legisia- 
ture (1918). In Missouri the State Federation of 
Labor has drafted a bill based on the one that failed 
of enactment this year. This bill will be introduced 
in the legislature in 1919. Employers’ associations are 
considering the subject in Alabama, Georgia, Florida, 
North Carolina, North Dakota, South Carolina and 
Tennessee. In those States not having compensation 
laws there will be regular legislative sessions in 1918 
as follows: Georgia, Mississippi, South Carolina and 
Virginia. Compensation legislation will no doubt be 
attempted in_all of these States and may possibly be 
enacted in Georgia and Virginia. There is little or 
no probability of such enactment in the other States. 

During the past year five States (Delaware, Idaho, 
New Mexico, South Dakota and Utah) placed compen- 
sation laws on their statute books for the first time. 
In five other States (Florida, Missouri, North Caro- 
lina, North Dakota and Tennessee) One or more com- 
pensation bills were introduced, but failed of passage. 
In twenty-two States and three territories amendments 
of more or less importance were made to the compen- 
sation laws. They are as follows: Alaska, California, 
Co1orado, Connecticut, Hawaii, Illinois, Indiana, 
Iowa, Kansas, Maine, Massachusetts, Michigan, Min- 
nesota, Nebraska, Nevada, New York, Ohio, Oregon, 
Porto Rico, Rhode Island. Texas, Vermont, Ww ashing- 
ton, Wisconsin and Wyoming. Also Pennsylvania 
amended several of the acts supplementary to its work- 
men’s compensation act, and New Jersey enacted im- 
portant supplementary acts. Furthermore, Congress 
passed: the Federal civil employees compensation act, 
approved September 7, 1916; the Federal soldiers’ and 
sailors’ compensation law, approved October 6, 1917; 
the Federal law providing compensation for sailors, ap- 
proved June 12, 1917; and the law amending Sections 
24 and 256 of the Judicial Code, relating to the juris- 
diction of the District Courts, so as to save to claim- 
ants the rights and remedies under the workmen’s 
compensation law of any State, approved October 6, 
1917. 

COMPENSATION LAWS NOW IN EFFECT 


Workmen’s compensation acts are now in force in 
the following thirty-seven States and three Territories: 
Arizona, California, Colorado, Connecticut, Delaware, 
Idaho, ‘Illinois, Indiana, Iowa, Kansas, Kentucky, 
Louisiana, Maine. Maryland, Massachusetts, Michigan, 
Minnesota, Montana, Nebraska, Nevada, New Hamp- 
shire, New Jersey, New Mexico, New York (two acts), 
Ohio, Oklahoma, Oregon, Pennsylvania, Rhode Island, 
South Dakota, "Texas, Utah, Vermont, Washington, 
West Virginia, Wisconsin, W yoming, Alaska, Hawaii 
and Porto Rico. In addition there is a Federal law 
applying to employees of the United States Govern- 
ment and of the Panama Canal, the Panama Railroad 
Company and the Alaska Engineering Commission. 
And there is also a rudimentary law for the compensa- 
tion of injured employees of the insular Government 
in the Philippine Islands. 


COMPULSORY INSURANCE 


In the following thirty-two States and two Terri- 
tories some form of insurance, security or proof of 
financial responsibility is required of the private em- 
ployer subject to the compensation law: California, 
Colorado, Connecticut, Delaware, Idaho, Indiana, 
Iowa, Kentucky, Maine, Maryland, Massachusetts, 
Michigan, Montana, Nebraska, Nevada, New Hamp- 
shire, New Jersey, New Mexico, New York, Ohio, 
Oklahoma, Oregon, Pennsylvania, Rhode Island, South 
Dakota, Texas, Utah, Vermont, Washington, West Vir- 
ginia, Wisconsin, Wyoming, Hawaii and Porto Rico. 

In Illinois, insurance or security may be required in 
the discretion of the Industrial Board. 

In the following seventeen States and one Territory 
the requirements as to insurance, security, etc., apply 
also to some or all public employ ments subject to the 
law: Colorado, Connecticut, Indiana, Iowa, Kentucky, 
Maryland, Montana, Nebraska, Nevada, New York, 
Ohio, Oklahoma, Pennsylvania, South Dakota, Wash- 
ington, Wisconsin, Wyoming and Porto Rico. 


OPTIONAL INSURANCE 


In the following four States and. one Territory 
neither insurance, security nor proof of financial 
ability is required: Arizona, Kansas, Louisiana, Min- 
nesota and Alaska. 


MONOPOLISTIC STATE INSURANCE 


In each of the following four States and one Terri- 
tory, here insurance is compulsory, an insurance fund 
administered (but not guaranteed) by the State, has a 
monopoly of the insurance: Nevada, Oregon, Wash- 
ington, Wyoming and Porto Rico. In Ohio an in- 
surance fund administered (but not guaranteed) by 
the State has a monopoly of the insurance; but under 
certain conditions an employer may be permitted to 
carry his risks without insurance. In West Virginia 
an insurance fund administered (but not guaranteed) 
by the State has a quasi-monopoly of the insurance, 
but under certain conditions an employer may be per- 
mitted to carry his risks, upon contributing to the ad- 
ministrative expenses of the State fund, and may 
thereupon insure with a private insurer. 


COMPETITIVE STATE INSURANCE 


In the following nine States compensation insur- 
ance funds administered (but not guaranteed) by the 


Casualty, Surety, Etc. 


State have been established, but are not given a 
monopoly and compete with private insurers:. Califor- 
nia, Colorado, Idaho, Maryland, Michigan, Montana, 
New York, Pennsylvania and Utah. In the following 
three States special mutual associations have been or- 
ganized by the State to insure compensation, but are 
not given a monopoly and compete with privately or- 
ganized insurers: Kentucky, Massachusetts and Texas. 
NO STATE INSURANCE 

Yn the following nineteen States and two Territories 
no political institutions have been established to pro- 
vide compensation insurance, but such insurance is 
provided only by private companies, associations, etc.: 
Arizona, ‘Connecticut, Delaware, Illinois, Indiana, 
Iowa, Kansas, Louisiana, Maine, Minnesota, Nebraska, 
New "Hampshire, New Jersey, New Mexico, Oklahoma, 
Rhode Island, South Dakota, Vermont, Wisconsin, 
Alaska and Hawaii. 


INCIDENCE OF THE COST 


Under the Oregon law employees and the State con- 
tributed towards the cost of the compensation. Under 
the West Virginia law employees must pay ten per 
cent of the insurance premiums to the State fund— 
unless their employer carries his own risks. In a 
number of States the cost of administering the State 
insurance fund is paid by the State. With these ex- 
ceptions the burden of cost under the compensation 
acts falls exclusively upon employers, except as sub- 
stitute schemes may be permitted. 


Protest Against Schedules W and Z 


Strong protests against the burdensome sta- 
tistical requirements and the lack of uniform- 
ity among the States in connection with the 
returns on the W and Z schedules on workmen’s 
compensation insurance were made by the com- 
panies at a meeting last week at Boston, at 
which the supervising officials of Massachu- 
setts, New Hampshire, New York, New Jersey 
and Pennsylvania were present. H. E. Ryan, 
associate actuary of the New York Insurance 
Department, acted as chairman. 

The report and recommendations of the sta- 
tistical sub-committee on calls for experience 
of the National Workmens Compensation Ser- 
vice Bureau were submitted by Chairman 
George D. Moore of the Royal Indemnity Com- 
pany. Mr. Moore said that the statistical re- 
quirements of the various departments upon the 
companies swamped them and urged that’ they 
be simplified and made uniform. He recom- 
mended that repetition be avvided in classify- 
ing experience and that the carriers report each 
year of issue twice only and that thereafter the 
developments on such experience be reported 
once. 

In connection with schedule W, providing the 
gain and loss exhibit, Mr. Moore said that the 
present form by which the incurred cost of 
accidents of particular periods are _ traced 
through several years should be eliminated, and 
in lieu thereof a schedule of premiums, losses 
incurred and loss ratios by policy year be sub- 
stituted to conform with the present form in 
use by the New York Department, which it was 
agreed was the most workable. At the conclu- 
sion of Mr. Moore’s remarks, Chairman Ryan 
stated that the departments of the several 
States represented at the hearing would take 
the suggestions under consideration in execu- 
tive session and the subject will be further dis- 
cussed at a meeting to be held in New York on 
Friday, November 23. 


Great American Mutual Indemnity 

The Great American Mutual Indemnity Com- 
pany has been organized at Mansfield, Ohio, to 
write automobile, sickness and accident insur- 
ance on the mutual plan. The company, it is 
said, will shortly be ready to begin operations. 
For the time being its business will be limited 
to the State of Ohio. The officers are: F. B. 
Black, president; W. B. Martin, vice-president; 
Henry R. Endly, secretary-treasurer and in- 
surance manager. The directors are: F. B. 
Black, W. B. Martin, F. W. Bloor, L. R. Dron- 
berger and Henry R. Endly. 


THE SPECTATOR 
STATUS IN OHIO 


Companies Cannot Carry Out 
Compensation Contracts 


Their 


SO ATTORNEY-GENERAL. SAYS 
Opinion May Be Tested in Court—Details of 
Official Statement 
Liability insurance companies are left with- 
out any right to engage in business in com- 
petition with the State of Ohio, so Attorney- 
General McGhee held last week in a ruling to the 

State Industrial Commission. 

This ruling was on the effect of House Bill 
No. 1, passed by the last General Assembly of 
Ohio, which sought to oust the companies from 
participation in workmen’s compensation insur- 
ance; it became effective May 1. 

While the insurance companies were forbid- 
den to write contracts of insurance, they con- 
tended they might continue the contracts now 
in existence. With this view the Attorney- 
General does not agree, saying that the pay- 
ment of premiums every year makes new con- 
tracts in effect. 

However, the Attorney-General points to the 
forgotten provision; in Section 22 of Workmen’s 
Compensation Act an amendment was inserted 
in which employers are forbidden to carry their 
own insurance or to become their own insurers 
for workmen’s compensation if they seek to in- 
demnify themselves for loss sustained by direct 
payment of compensation awards. This provi- 
sion operates on the initiated measure, so that 
there are two barricades against the liability in- 
surance company business. 

The Attorney-General’s review 
tion says: 


of the ques- 


The legislature in the enactment of House 
Bill No. 1 (Section 1465-101 G. C.) passed Feb- 
ruary 15, 1917, intended thereby to make void 
existing contracts of indemnity insurance car- 
ried by employers paying compensation direct 
under Section 22 of the Workmen’s Compensa- 
tion Act (Section 1465-69 G. C.), as well as 
contracts of indemnity insurance that might 
thereafter be entered into; and in the enactment 
of the amendatory provision of Section 22 of 
the Workmen’s Compensation Act further lim- 
iting the right of employers within the work- 
men’s compensation law to pay compensation 
direct to their injured employees to those who 
do not desire to insure the payment thereof or 
indemnify themselves against loss sustained by 
the direct payment thereof, the legislature in- 
tended the same to apply to employers who at 
the time of its enactment were paying compen- 
sation direct under the provision of this section, 
as well as those who might thereafter elect to 
do so. 

No employer within the workmen’s compensa- 
tion act now has the right of paying compensa- 
tion direct to his injured employees, or to the 
dependents of those who may be killed, unless, 
as a condition to such right, he does not any 
longer carry indemnity insurance, and _ this 
without reference to whether such indemnity 
insurance was procured by the employer be- 
fore or since the legislation above noted. 

The ruling may be tested in the Supreme 
Court. 


Mutual Casualty Federation Incorporates 

The National Association of Mutual Casualty 
Companies has been incorporated under the laws 
of Illinois, to succeed the Employers Mutual 
Casualty Federation, which was a voluntary 
association. The annual meeting of the federa- 
tion, which was held in Chicago last Thursday 
and Friday, was largely devoted to discussion 
of the articles of incorporation and the by- 
laws of the new organization. Twenty-five of 
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Thursday 


the forty odd members were represented at the 
meeting. Officers were elected as follows: 
President, J. C. Adderly, Millers Mutual Casu- 
alty, Chicago; vice-presidents, Walter S.. Buck- 
lin, Liberty Mutual, Boston; Oscar Rice, West- 
ern Automobile Indemnity, Fort Scott, Kan.; 
John A. Eddy, Employers Mutual Casualty, Des 
Moines. Secretary and treasurer, George L, 
Mallery, Security Mutual Casualty, Chicago. 
Governing Board—J. C. Adderly, chairman; 
George L. Mallery; Walter S. Bucklin; John L. 
Train, Utica Mutual Compensation, Utica, 
N. Y.; P. W. A. Fitzsimmons, Michigan Work- 
men’s Compensation Mutual, Detroit; R. M. 
Ferguson, Employers Mutual, New York; 
James §. Kemper, Lumbermen’s Mutual Casu- 
alty, Chicago. 

The governing board will meet in New York 
on December 4, and thereafter will meet on 
the third Monday of each month alternately in 
Chicago and New York. The association ex- 
pects shortly after the first of the year to em- 
ploy a manager, who will have charge not only 
of rating and statistical work but also legisla- 
tion, publicity and other activities. 


Automobile Rates to Be Advanced 


Revision of automobile insurance rates is 
under way this week. The automobile com- 
mittee of the National Workmen’s Compensa- 
tion Service Bureau has been in session for 
about a week now and has been going over the 
experience that has been reported during the 
past year by the members of the organization. 
It is probable that there will be an upward 
change in the rates for liability and collision 
insurance. The conference committee between 
the casualty and fire companies will act in 
unison with respect to rates on property damage 
and collision insurance, and these matters have 
already been considered by the committee, but 
action thereon will not be taken until after the 
meetings of the National Automobile Under- 
writers Conference and the Service Bureau. 

The annual meeting of the Service Bureau 
will be held on December 4 and the conference 
will meet to-morrow. 

At the meeting of the automobile committee 
to-day the non-conference companies will be 
present and will be informed in detail as to the 
steps taken by the Bureau committee. 


Casualty Notes 

Mutual 
been licensed by the Ohio Insurance Department. The 
company is located at Columbus, Ohio. 


—The Buckeye Accident Association has 


—The Chicago Bonding has written over $20,000 in 
premiums in Chicago and $50,000 in the entire field 
on the new whisky bonds. All with full collateral. 
Under the new revenue law, all holders of whisky on 
November 4 are required to pay a supertax of $2.10 4 
could file a bond guaranteeing that they 
would pay the tax within six months, 


gallon, or 


License to do business in Texas has been granted 
by the State Department of Insurance and Banking 
to the Lumbermens Reciprocal Association of Houston. 
This makes a total of thirty-four reciprocal or inter- 
insurance associations that have been so far licensed 
b the Department. This association will write work- 
men’s vompensation and workmen’s collective and 
liability. 

—‘‘Live Articles on Accident Prevention” (No. 5) 
presents in book form a series of articles dealing with 
Accident Causes and Prevention, Lead Poisoning in 
The Chemical Industry, Industrial 
Yard Lighting, The Shipbuilding Industry, Safety in 
Hoisting Devices, Gas Plants, Automobile Dangers, 
and other topics. The book contains 143 pages, pocket 
size, with a number of illustrations, and is published 
Printing & Publishing Company 


Storage Batteries, 


by the Underwriter 
at $1.05 per copy. 
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